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NATIONAL POLICY AND ISSUES 


"RENMIN RIBAO' ON ‘PRODUCTION FIRST, LIVELIHOOD LATER' 
HKO91340 Beijing RENMIN RIBAO in Chinese 4 Dec 80 p 5 


[Article by Wu Zhenkun [0702 2182 0981]: "Commenting on ‘Production First, 
Livelihood Later'"; passages within slantlines published in boldface] 





[Text] The slogan “production first, livelihood later" was coined during the 
mass production campaign during the early 1960's. Under the difficult condi- 
tions at that time, this slogan played a positive role in inspiring the masses 
to carry forward the revolutionary spirit of surmounting all difficulties. In 
view of this historical fact, people did not criticize this slogan later on, 
even though it was not very scientific. Subsequently, this slogan was vigor- 
ously propagandized and applied everywhere as a basic lesson from experience and 
this became a major guiding principle in handling the relationship between pro- 
duction and livelihood. 


Since the discussion on production aims last year, in order to sum up experience 
and lessons in economic work, some articles and speeches made analyses and com- 
ments on * slogan itself and the results brought about by the slogan. They 
held that ‘\« slogan should not be considered a principle of economic construc- 
tion. Other comrades presented their strong disagreement to these comments. 
They believe that this slogan is an “objective law" and “correct principle" 
which their respective departments must foliow in carrying out economic work. 
Thus, a more thorough discussion of this problem is necessary. 


/I. “Production First, Livelihood Later" Is Incompatible With the Marxist 
Principle on the Relationship Between Production and Consumption/ 


Comrades who advocate “production first, livelihood later" believe that this 
slogan totally conforms with Marx’ propositions on the relationship between pro- 
duction and consumption as stated in the "Preface to ‘A Contribution to the 
Critique of Political Economy.'" I believe that a comprehensive-—-and not one- 
sided—understanding of Marx’ propositions will provide no theoretical basis 

for “production first, livelihood later." 





In the "Preface," Marx discussed from three basic points the relationship of unity 


of opposites between production and consumption and the principle that production 
occupies the dominant position in this relationship. 

















First, a relationship of direct unity exists between production and consumption. 
Production is also direct consumption, while consumption is also direct produc- 
tion. The proposition that production is also direct consumption pertains to 
the fact that the process of production of material goods is also a process of 
consumption of labor force and a means of production. This is called productive 
consumption. The proposition that consumption is also direct production pertains 
to the fact that the process of individual consumption of a means of livelihood 
is also the process of reproduction of labor power. This is called consumptive 
production. These propositions of Marx show that productio.. and consumption are 
directly integrated with each other. There is no priority relationship between 
then. 


Second, production and consumption are a medium to each other and they 
symbiotically coexist. Production is a medium of consumption, meaning production 
provides consumption with objects of consumption and makes consumption possible. 
Consumption is also a medium of production, meaning consumption provides the 
products of the production process with consumers (the main body of consumers) 
and brings about the final consummation of the products. This analysis of Marx 
further shows that an ordinal relationship does not exist between production and 
consumption. Instead, what exists between them is a relationship of dialectical 
unity wherein one is a precondition for the other and both symbiotically coexist. 
As Marx stressed: “There can be no consumption without production, while there 
can also be no production without consumption." 


Furthermore, production and consumption create each other. Consumption creates 
production in two respects: First, it is only in consumption that the results of 
production become real products; second, consumption creates a new starting point 
for further production. On the other hand, production creates consumption in 
three ways: First, production provides the objects of consumption; second, pro- 
duction creates the forms of consumption; and third, production is the motive 
force for consumption. These formulations of Marx again demonstrate that there 
is no ordinal relationship between production and consumption. 


Thus we can see that from Marx' above discussion, no theoretical basis for 
‘production first, livelihood later" could be found. Some comrades might ask: 
Did Marx not say that “production is the actual starting point and it is an 
important factor that occupies a predominant position"? Does this not mean 
"“oroduction first, livelihood later"? Based on this statement of Marx, they 
further explained that: “As Marx pointed out, if we grasp production as the 
starting point between the two important factors production and consumption and 
make it the predominant factor, this will also activate the improvement of the 
masses’ livelihood and constantly bring the whole process to a new and higher 
level." However, we have been practicing "production first, livelihood later" 
for many years, yet it has not “activated” corresponding improvements in the 
masses’ livelihood. 


Then, does the statement that “production is the actual starting point and it is 
an important factor that occupies a predominant position" actually mean “produc- 
tion first, livelihood later"? The answer can only be negative. What is meant 
by production as the starting point here is in the context of the reproduction 
cycle consisting of four links, namely production, distribution, excharge and 
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consumption. (Even the order listed in this cycle is only a chronological order 
in the production process and does not degote the priority of people's work.) 
However, social production is also a recuridng cycle of the reproduction process. 
From the point of view of the recurring reproduction process, none of the links 
is an absolute starting point or ending point. they come in a cyclical sequence. 
Marx also said: “Consumption itself, as a need and a demand, is an important 
integral factor in production activities." Therefore, granting that production 
should come first, the consumption of the workers itself is an important integral 
factor in this “first” because without the reproduction of labor power, produc- 
tion could not proceed. Thus, we cam say that production can never be first 
independently and in isolation. 


In short, after thoroughly reading Marx’ complete formulation on the relationship 
between production and consumption in the “Preface,” the validity of “production 
first, livelihood later" could not be proven. On the contrary, the one-sidedness 
of this slogan becomes evident. 


/Il. “Production First, Livelihood Later" Should Not Be Confused With the 
Principle of Gradually Improving the People's Livelihood on the Basis of 
Developing Production/ 


Comrades who advocate “production first, livelihood later" repeatedly explained 
that this slogan was formulated according to the party's principle of "gradually 
improving the people's livelihood on the basis of developing production" and is 

a concrete realization of that principle. From their point ot view, negating 
“production first, livelihood later" is tantamount to negating the principle of 
gradually improving the people's livelihood on the basis of developing production. 
In reality, “production first, livelihood later" is not synonymous to tie prin- 
ciple of gradually improving the people's livelihood on the basis of developing 
production. 


"Gradually improve the people's livelihood on the basis of developing production" 
is our party's correct principle in handling the relationship between production 
and livelihood. This principle mainiy means three things: First, developing 
production is the material basis for improving the people's livelihood. Without 
this material basis, one cannot talk of improving the people's livelihood. 
Second, the people's livelihood can only be improved with the development of 
production. The degree of improvement must not exceed that allowed by the 
development of production. We should not distribute and consume everything that 
has been produced. Third, development of production is only a means. The 
improvement of people's livelihood is the end. Development of production must 
serve this end. Otherwise, it becomes meaningless. Thus we can see that the 
principle closely combined the development of production and the improvement of 
livelihood. It reflects the relationship of dialectical unity between produc- 
tion and livelihood and between production means and production aims. 


In handling the relationship between developing production and improving liveli- 
hood, our party has always taken an overall view and made proportional arrange- 
ments. As early as the first session of the NPC in 1954, Premier Zhou explicitly 
pointed out in his report on the work of the government: “In our country, the 
development of che economic construction should not be incompatible with the 














improvement of the people's livelihood because the sole aim of socialist economy 
is to satisfy the people's material and culturai needs. In order to fully 
satisfy the people's material and cultural needs, we must continuously develop 
the socialist economy. It is erroneous to place these two matters in opposing 
positions in any respect." Here, the interrelationship between production and 
livelihood has been fully explained. The 3d session of tie llth party Central 
Committee also pointed out clearly: “It is imperative to improve the l.velihood 
of the people in the towns and the countryside step by step on the basis of 
developing production. The bureaucratic attitude of ignoring urgent problems in 
the people's livelihood must be resolutely opposed. On the other hand, since our 
economy is still very backward at present, it is impossible to improve the 
people's livelihood very rapidly." Comrade Ye Jianying reiterated in his speech 
on the occasion of the 30th anniversary of the founding of the PRC: "We must do 
a good job in combining our efforts to speed up economic development with the 
step-by-step raising of the living standards of the hundreds of millions of our 
people.” This emphasized the point that the relationship between production and 
livelihood is that of dialectical unity and not of priority. 


The slogan “production first, livelihood later" is contrary to the principle of 
gradually improving the people's livelihood on the basis of developing production. 
In an article entitled "Genuinely Make Clear the Socialist Production Aim" pub- 
lished in RENMIN RIBAO on 20 October last year, the contributing commentator 
said: "This slogan has mechanically separated developing production from 
improving the people's living conditions. It can easily give rise to various 
misunderstandings. According to this slogan, it seems that within a specifi: 
period of time, we may disregard livelihood and grasp production only. It may 
lead us to assume that ‘production’ is important because it comes ‘first,’ or 
assume that we should ‘stress production and ignore livelihood.'" I think the 
commentator'’s analysis was correct. Production and livelihood have a relation- 
ship of dialectical unity. If we artificially separate them into “first™ and 
“later,” will we not be “separating them mechanically"? How long is the period 
between “first” and "later"? Is it half a year or 1 year? Is it 3 years or 5 
years? Or is it even longer? According to the principle of “livelihood later," 
it will be all right to pay attention to livelihood later, no matter how much 
later. However, when livelihood is to be considered “later” and problems con- 
cerning living conditions always remain unsolved, we will be divorced from the 
people. Moreover, because this slogan puts undue stress on “production first “ 
it obscures the aim of developing production. Thus, it is inevitable that the 
phenomenon cf “stressing production and neglecting livelihood" has occurred. 
The fact that we have only wanted “bone” and not "flesh" in our economic life 
over a long period of time is strong evidence. 


The above discussion illustrates that the slogan “production first, livelihood 
later" is in essence not a concrete realization of the principle of gradually 
improving the people's livelihood on the basis of developing production. We 
should by no means mix the two things up. 


/IIl. Grave Consequences Caused by Mechanical Application of the Slogan 
"Production First, Livelihood Later"/ 


The slogan “production first, livelihood later" is not only untenable in theory, 
it has also caused extremely harmful consequences in practice because it has been 














mechanically applied as a principle of economic conatruction. However, some com 
rades do not agree with this view. They ask: Were the existing problem in the 
people's livelihood caused by Lin Biao and the “gang of four" or by “production 
firet, livelihood later" or by mechanically applying the slogan “production first, 
livelihood later"? Frankly speaking, the deficiencies in people's lives which 
have been accumulating over the past years were not only caused by the sabotage 
of Lin Biao and the “gang of four,” but aleo by the mistakes in our work, includ- 
ing the mechanical application of the slogan “production first, livelihood later." 
Some people dare not look squarely at the mistakes chey have made in their work. 
Nor are they willing to recognize the grave consequences caused by the mechanical 
application of this slogan. They are blaming Lin Biao and the “gang of four" for 
all the difficulties in economic work. These people are not adopting a realistic 
attitude which revolutionaries should adopt. 


For a long time, we have proceeded from the growth indexes of some major products, 
particularly products of heavy industries, rather than from the consumers’ need 
in making national economic plans. In fact, we have taken steel as the key link 
and proceeded from heavy industries in formulating the national economic plan. 
This means that we have given priority to heavy industries which produce the 
means of production and have paid little attention to agriculture and light 
industries, which produce the means of subsistence and thus have direct relation- 
ship with the people's livelihood. Moreover, the previous five-year plans did 
not clearly state the targets for improving the people's material and cultural 
life. They only made arrangements for the production of heavy industries. Thus, 
the necessary improvement of the people's living conditions has been denied over 
a long period of time. Can we ever deny that this is an evil consequence caused 
by practicing the guiding principle of “production first, livelihood later"? 


in dealing with the relationship between productive construction and nonproductive 
construction, we have stressed the former and overlooked the latter for 

years, thus causing the severe imbalance in the proportion of “bone” and “flesh.” 
In cities, we have attached great importance to the construction of factories but 
little importance to that of hospitals, schools, residences and transport facil- 
ities. The nets and points of commercial services have been decreased rather 
than increased. As a result, numerous problems have emerged in city construction 
and the people's livelihood. In launching a project, we have often built fac- 
tories and put them into operat.on first but fail to build residences for the 
staff and workers and provide them with welfare facilities. These are facts 
which everyone knows. Are they not related to the guiding principle of "“produc- 
tion first, livelihood later"? 


/IV. Persisting in "Production First, Livelihood Later" Will Be Detrimental to 
Implementing the Principle of Economic "ead justment / 


It will be extremely detrimental to the implementation of the principle of 
readjusting the national economy if we continue at present to stick to the slogan 
“production first, livelihood later." Through more than 1 year of efforts, our 
national economy has begun to develor oward the direction of coordination. 
However, the task of readjustment ie «.ill very difficult and the imbalance in 
various aspects has not been funcamentally remedied. Can we make readjustments 
according to the principle of “production first, livelihood later"? Wo, 











definitely not. This is because “production first, livelihood later” is one of 
the important factore which has upset the balance of the national economy. If we 
continue to make readjustments according to the erroneous guiding principle of 
“production first, livelihood later," we will worsen rather than remedy the 
imbalance between economic construction and the people's Living conditions. 


Comrades who advocate “production first, livelihood later" ask the following 

question: Le our livelihood adversely affected because we have firmly grasped 

production or because we have produced too little? Their answer is the latter, 

not the former. They think that the more we produce, the better it will be and 

that the more we produce, the better the people's livelihood will be. However, I 

think we should not speak in general term. Instead, we should make specific 

analysis in the light of actual conditions. There is no doubt that we should 

develop production. However, the questions are: 1) What production should we 

develop and what purpose should production serve? 2) Should we develop produc- 

tion in proportion and work according to our capability? The existing problem 

are that our capital construction front has been overextended, steel and machinery 

industries have had excessive production and economic results have been very poor. 

If we continue to blindly extend capital construction and energetically develop 

the production of the steel, machinery and other heavy industries, we will cer- 

tainly worsen the imbalance of the national economy, cause greater losses to 

economic construction and make it more difficult to improve the people's living | 
conditions. Therefore, we must resolutely cut down this kind of production and | 
construction instead of “increasing them indiscriminately." 


What is our guiding principle in dealing with the interrelationship between 
economic construction and the people's livelihood and in readjusting the economy? 
With regard to this, Comrade Chen Yun has made an important speech. He said: 
“China has more than 900 million people. Over 80 percent of them live in rural 
areas. We must provide them with food and clothing and improve their livelihood 
each year. We must make arrangements for China's construction and economic life 
on this basis. The peasants are the majority. When proper arrangements have 
been made for them, China will be put under control.” The main spirit of these 
remarks by Comrade Chen Yun is that we gust genuinely work according to the 
socialist production aim. This is our guiding principle in dealing with the 
interrelationship between economic construction and the people's livelihood and 
in readjusting the economy. 


We should improve che people's living conditions according to our capabilities 
on the basis of economic production and the enhancement of labor productivity. 
An important purpose of economic readjustment is to readjust the relationship 
between accumulation and consumption, to gradually solve the problem of defi- 
ciencies in people's lives which have been left over for many years, and to 

gradually raise the living standards of the people. The party and government 
have made tremendous efforts in recent years and have increased the income of 
most people in the towns and in the countryside. We must continue to improve 





the people's livelihood according to the capacity of our financial and material 
resources. However, we gust understand that we are still in the period of 
readjustment, the financial and material resources of the state are limited, many 
difficulties are confronting us and problem in various areas which have been 
accumulating over the past years can only be solved gradually. 

















In short, we have learned lessons and drawn experiences in many aapecte from 

the mechanical application of the slogan “production first, livelihood later." 
Two of them are the most important ones: 1) We should not depend only on slogans 
to guide economic work because economic life is complicated. Even if we have 
used correct slogans, questions of one kind or another will still emerge. 

2) All slogans are reatricted by objective conditions and have their own limita- 
tions. Still less should we use slogans which have been put forth under epecific 
historical conditions for accomplishing epecific taske or for overcoming specific 
difficulties as general guiding principles. 

















NATIONAL POLICY AND ISSUES 


PRC STRESSES CADRE TRAINING POR READJUSTING ECONOMY 
Vice Minister Comments 
(W181001 Beijing Domestic Service in Mandarin 1200 GMT 16 Dec 60 


[Text} At the national work conference on the education of economic cadres on 
14 December, Ma Yi, vice minister of the State Economic Commission, pointed out: 
The training of cadres is an important task during the period of economic read- 
juetmente and we gust make conscientious efforts to do this well. 


Ma Yi said: A total of over 175,000 leading cadres of enterprises run by coun- 
ties and higher authorities have been trained throughout the country this year. 
Through the training, these cadres have learned more about readjusting the 
economy, reforming the economic structure and consolidating the enterprises. 
Thus, they have advanced in their work. 


Ma Yi pointed out: The central task of our country in the coming year is to 
continue to implement in an all-round way the policy of readjusting, restruc- 
turing, consolidating and improving the national economy. Readjustment is the 
key link. The sending of a considerable oumber of cadres and workers to 
receive training and the organization of study programs on a larger scale will 
not only enhance production and the proficiency of cadres and workers but will 
help set their minds at ease, killing several birds with one stone. 


Ma Yi pointed out with emphasis: To do a good job in cadre education, all areas 
and departments must make concentrated efforts in the coming year to train by 
rotation all the leading cadres of enterprises run by counties and higher 
authorities who have not yet received training. Areas and departments now 
falling behind in cadre training must also provide training for all principal 
leading cadres in the coming year. Cadres who have already gone through rote- 
tional training should continue to study in an organized way so they will become 
management experts in their respective fields step by step. It is also necessary 
to continue to pay attention to the training of grassroots cadres and engineering 


and technical personnel--particularly young technical personnel. 














Training Detailed 


0W200206 Beijing XINHUA Domestic Service in Chinese 1405 GHT 18 Dec 80 


[Text] Beijing, 18 Dec (XINHUA)--XINHUA reporters have learned from the work 
conference on the education of economic cadres called by the State Economic 
Commission that industrial and communications departments throughout the country 
have trained some 175,100 management cadres of enterprises vun by counties or 
higher authorities thie year, an unprecedented large number of cadres receiving 
training in rotation in China. 


Since the beginning of this year, industrial and communications departments 
throughout the country have launched comprehensive work to train cadres. Indus- 
trial and communications cadres schools have been reinetituted or founded in 13 
provinces, municipalities and autonomous regions and all the industrial and 
communications ministries and bureaus under the State Council have also reinsti- 
tuted or founded 10 cadre schools. All localities and departments have set up 
long- or short-term training classes for cadres not engaged in production or 
partly released from productive labor according to the needs of those receiving 
training. These classes have provided training not only for leading cadres but 
for large numbers of technical and management cadres, workshop directors and 
section supervisors. Some provinces, municipalities and autonomous regions and 
industrial and communications departments under the State Council have sponsored 
special study classes for some 2,500 young and middle-aged cadres. Some 12,000 
cadres have received training at 143 institutes of higher learning and secondary 
vocational schools throughout the country. 


The State Economic Commission and other leading bodies have cooperated with the 
U.S. Commerce Department in sett ng up the Dalian Training Cencer for Chinese 
management of industrial scienc’ and technology. The main task of the training 
center is to sponsor a series © seminars to introduce U.S. industr’a! enterprise 
management experience and tre. senior managerial personnel. The duration of 
each seminar lasts 4 months. The first seminar concluded today. 


At the cadre schools and training classes, the vast numbers of enterprise cadres 
systematically studied economic theory, enterprise management and advanced 
foreign experience. Some of the participants also studied other subjects, such 
as electronic computers, systems engineering, value engineering jia zhi gong 
cheng [0116 0237 1562 4453), education, psychology and behavioral science. 
Through study, the cadres have raised their consciousness in implementing the 
line, principles and policies of the 34 plenary session of the llth CCP Central 
Committee and their capability to manage enterprises. 


The State Economic Commission held the work conference on the education of 
economic cadres in Beijing 8-18 December to exchange experience in educating 
cadres and map out plans for training cadres in 1981. The conference called on 
all localities and departments to continue to do a good job in educating cadres 
and strive to complete the training for cadres of enterprises run by counties 
and higher authorities. 

















Training Session Plans 


OW191254 Beijing XINHUA in English 1238 GMT 19 Dec 60 


[Text] Beijing, December 19 (XINHUA)--More than 175,000 managers in China's big 
and medium-sized state-owned enterprises have graduated from training sessions 
of industrial and communications management this year. 


As part of China's biggest program since 1949 to upgrade its factory and other 
leaders, the country plane to rotate managers of all industry, communications 
and transport enterprises through such training sessions before the end of 1981. 


This was announced at a national meeting on training of cadres, called by the 
State Econowic Commission from December 8 to 18. 


Ministries related to industry, transport and communications as well as the 
authorities of 13 provinces, municipalities and autonomous regions now run 
full-time schools of management. These are supplemented by short-term t 

classes attended by trainees on full-time or part-time basis. In addition, well 
over 12,000 factory leaders have also received training this year at 143 secon- 
dary technical schools and schools of higher learning. 


Aside from studying fundamentals of economics and management, many trainees have 
picked up courses which are relatively new to China, including computer tech- 
nology, systems engineering, behavioural sciences and psychology. 
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NATIONAL POLICY AND ISSUES 


CIRCULAR STRESSES HOLIDAY TRANSPORTATION TASK 
0W200127 Beijing XINHUA Domestic Service in Chinese 08605 GHT 18 Dec 80 


[Text] Beijing, 18 Dec (XINHUA)-—-The State Economic Commission issued a circular 
on 12 December calling on all provincial, municipal and autonomous regional 
economic committees and the railway, transportation and civil air departments to 
take effective measures to strengthen the passenger transportation task. The 
railway and other transportation departments are planning to use a number of 
boxcars and freight cars to transport passengers during the Spring Festival to 
increase cerrying capacity. 


The circular says: Since the beginning of the second half of this year, the 
economy in urban and rural areas has become more stimulated and the railway, 
highway and waterway passenger transportation volume has sharply increased. 
Latest statistics show that on average, the railway, highway and water trans- 
portation departments have to move over 10 million passengers each day. This is 
26 percent above last year's average daily passenger volume. This sharp increase 
in the number of passengers and insufficient capacity have resulted in passengers 
being unable to obtain tickets or to board trains even with tickets and in a very 
serious overloading situation. As the 198] New Year's Day and the Spring Festival 
draw near, the number of vacationing workers, students and people returning home 
will surely soar and make passenger transportation work still more difficult and 
immense. For this reason, all provincial, municipal and autonomous regional 
economic commissions and railway, transportation and civil air departments at all 
levels must list passenger movement in their important work agenda. They must 
attach equal importance to passenger and cargo transportation, adhere to the 
principle of overall] planning and rational arrangements and do all they can to 
tap transportation potential. In case of conflict between passenger and cargo 
transportation, it is imperative to properly insure the normal transportation 

of passengers. 


The circular says: The peak daily passenger transportation volume during the 
Spring Festival holidays is expected to surpass 12 million. To guarantee the 
fulfillment of the Spring Festival passenger-transportation task, the following 
measures should be taken: 1) Extend the Spring Festival passenger-transportation 
period; 2) use freight cars and vessels to transport passengers; 3) strive to 
create more space in cars and vessels; and 4) increase the utilization rate of 
cars and vessels. 
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The circular also calle on all units to pay attention to passengers’ safety and 
take effective measures to prevent accidents. They must conduct safety educa- 
tion among workers, strictly enforce the system of personal responsibility and 
adhere to the rules and regulations relating to passenger transportation. 
Vehicle, ship and airplane operators must operate strictly according to safety 
regulations. Operation in violation of safety regulations is prohibited. Order 
at stations and ports and in passengers’ boarding and siighting from cars and 
ships must be maintained. Limits on passengers’ luggage must be strictly 
enforced. Meticulous examination gust be made to prevent flammables, explosives 
and hazardous item: from getting onto vehicles, ships and airplanes. More 
efforts should be made to check against cold and frostbite and on safety 
measures to eliminate any hidden hazards so as to insure safe transportation. 


The circular expresses the hope that all related unite improve their passenger 
services. 
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NATIONAL POLICY AND ISSUES 


PRC MEETING DISCUSSES AIM OF SOCIALIST PRODUCTION 
0W111436 Beijing XINHUA Domestic Service in Chinese 1405 GMT 10 Dec 80 


[Text] Beijing, 10 Dec (XINHUA)--A 7-day national meeting to discuss the purpose 
of socialist production ended in Beijing today. It was a grand academic meeting 
held nationwide by the country's economic theoretical circles since the founding 
of the People's Republic. Through discussions, the participating economic 
theorists and economic affairs workers have furthered their probing into the 
basic socialist economic laws, both in theory and in practice, and gained a 
better understanding of the necessity and importance of the national economic 
read jus tment. 


Although China has carried out socialist construction in the past 30 years and 
more and has scored many achievements, the question of what is the purpose of 
socialist production still remains, the participants pointed out. For a long 
time the nation was entirely absorbed by accelerating economic growth, rushed 
headlong to expand the scale of capital construction, ignored the people's live- 
lihood, put undue emphasis on developing the heavy industry and attached little 
importance to the growth of agriculture and light industry. This has resulted 
in the divorce of production and construction from the people's livelihood and 
created a serious imbalance between financial accumulation and consumption, 
thereby betraying the purpose and requirements of socialist production. 


The participating comrades pointed out that to satisfy the needs in the people's 
material and cultural life is the purpose of socialist production. In production 
and construction, we must first of all, make proper arrangements for producing 
means of subsistence in accordance with the people's consumption needs and make 
appropriate arrangements for producing means of production needed for producing 
means of subsistence while insuring a proper proportional relationship among 

the various national economic departments. Only by proceeding from this point 

of departure can we succeed in readjusting the national economy. 


An analysis of the many causes leading to the failure in the past many years in 
realizing the purpose of production was made by the participants at the meeting. 
They said the most fundamental cause leading to this failure was the influence of 
the leftist line. They added that their discussion meeting would have an impor- 
tant bearing on the elimination of the leftist line's pernicious influence. They 
said that the economics circles should make positive and valuable suggestions on 
the country's national economic readjustment. 
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The discussion meeting was one of liveliness and vitality during which the 
participants spoke out their own views freely without any reservation. It gave 
full scope of the spirit of democratic discussions. 


A decision was adopted at the meeting to edit and publish as soon as possible 
collected essays on the purpose of socialist production. 























NATIONAL POLICY AND ISSUES 


PROGRESS REPORTED ON EXPERIMENT TO GIVE ENTERPRISES MORE POWER 


0W030312 Beijing XINHUA Domestic Service in Chinese 0710 GMT 1 Jan 81 


[Report by Li Niangui, XINHUA correspondent |] 


[Excerpts] Beijing, 1 Jan (XINHUA)--Encouraging progress and obvious results 
have again been achieved in 1980 in our country's experiment on giving enter- 
prises enlarged powers for managing their own affairs. 


More than 4,000 enterprises were selected in the whole country in 1979 for 
enlarged powers of self-management on an experimental basis. The number was 
increased to more than 6,000 in 1980. Of these enterprises, 191 also began to 
“pay taxes instead of handing in their profits to the state, maintain independent 
accounting and assume responsibility for their own profits and losses" on an 
experimental basis. The more than 6,000 enterprises in the experiment accounted 
for 16 percent of the 42,000 industrial enterprises in the state budget, their 
output value accounted for about 60 percent of the total, and their profits 
accounted for about 70 percent of the total. 


All the enterprises with enlarged powers to manage their own affairs have 
achieved improved economic results. According to initial statistics for 5,422 
enterprises in the experiment, their total industrial output value for the 

period January through September in 1980 increased by 12 percent over the same 
period in 1979; their total profits increased by 17 percent over the same period; 
and the profits they handed over to the state increased by 13 percent over the 
same period. Enterprises given enlarged powers of self-management in general 
showed greater increases in output value and profits than enterprises not given 
such powers. 


With enlarged power to manage their own affairs, the enterprises are able to 
improve the livelihood and welfare for their workers and staff members step by 
step on the basis of increased production. 


A responsible comrade of the enterprise bureau under the State Economic Commis- 
sion told this correspondent: In our country's experiment on giving enterprises 
enlarged power in managing their own affairs, the orientation is correct, the 

pace is steady and safe, and the results are obvious. However, there are also 

some problems in practice. For example, development is uneven between areas and 
between trades; due to restrictions by the present management system, reforms in 
various fields still lack coordination; some of the powers that should be given 

















to the enterprises, as stipulated by the State Council, have not been fully 
exercised; in the course of giving enterprises enlarged powers for managing 
their own affairs, macroeconomic guidance and supervision have lagged behind; 
in the use of funds retained by the enterprises, there has been some blindness, 
and some enterprises have issued too many bonuses; and so on. In regard to 
these problems, it is necessary to analyze the causes, sum up experiences and 
take measures to solve them, so that the enterprises already given enlarged 
powers of self-management will be consolidated and improved and so that the 
results of this reform can be further developed. It is necessary to correctly 
handle the relationship between this reform and the readjustment of the national 
economy so that the reform will be conducive to the readjustment. 


CSO: 4006 
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NATIONAL POLICY AND ISSUES 


NEW TIME STANDARD—Beijing, 31 Dec (XINHUA)--The Central People's Broadcasting 
Station will change to Coordinated Universal Time (UTC) in sounding its time 
signals for civilian use beginning 0800 Beij‘ng Time [0000 GMT] on 1 January 
1981. This new time signal will be broadcast by the Beijing Observatory of the 
Chinese Academy of Sciences through the Central People's Broadcasting Station. 
The Coordinated Universal Time (UTC) is a time standard universally adopted in 
the world at present. Its time difference is maintained within the range of 0.8 
second plus or minus from the Universal Time International (UTI) that has always 
been in use in China. [Text] [0W312140 Beijing XINHUA Domestic Service in 
Chinese 1507 GMT 31 Dec 80] 


cso: 4006 


17 




















ECONOMIC PLANNING 


"RENMIN RIBAO' ON SCIENTISTS’ ROLE IN ECONOMIC WORK 


HK110336 Beijing RENMIN RIBAO in Chinese 27 Nov 80 p 3 


[Commentator'’s article: "Gratifying Attempt at Espousing the Integration of 
Science and Technology With the Economy") 


[Text] The China Association of Scientists has organized more than 20 specialists 
from 18 academic groups to go to Anhui for inspection and for consultations about 
major problems of economic construction in that province. This has been commended 
by various quarters. People are full of praise for the specialists’ spirit of 
service and for the inspection team's contributions. They particularly approve 
of the way scientific and technological work is integrated with economic work. 


As part of the productive forces, science and technology are inherently related to 
economic development. The development of the national economy is dependent on 
science and technology and requires that people doing scientific and technological 
work, particularly scientific research, try hard to solve problems of economic 
construction and, at the same time, receive the serious attention and support of 
economic departments. However, due to our defective economic and scientific 
research systems, for a long time, science and technology hxve been as unrelated 
to the economy as "two pieces of leather." Many comrades wi are engaged in 
economic work are unfamiliar with the power of science and i2chnology. When it 
comes to construction, they ask for investment, equipment and huge manpower 
resources. If our four modernizations are promoted in this way, they will have 
no outlet for realization. Moreover, some comrades who are engaged in scientific 
and technological work are confused about how science and technology can help 
economic construction. With "departmental ownership" and “regional ownership" 
splitting and inhibiting our surviving scientific research forces, nothing can 

be done for the four modernizations even if we wanted to. 


Such a situation sould not be allowed to go on! If this is so, where is the way 
out? Many intelligent people in economic as well as scientific and technological 
circles have been pondering this question and actively exploring ways and means to 
remedy it. Fundamentally speaking, it is imperative that positive efforts be made 
to reform the existing economic and scientific research systems so that all pro- 
duction enterprises will be forced to rely on science and technoli;y. Moreover, 
only by steadily making new contributions to production and construction can 

the majority of scientific research units, which are mainly engaged in the study 
of technological development, obtain the economic backing of various quarters. 
Regardless of whether they are enterprises or scientific research units, all 
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should smash the fetters of “departmental ownership" and “regional ownership" 
and take the road of socialization. 


To succeed in reforming systems of a fundamental nature is a very complex and 
difficult task. We must not expect that we can accomplish thie overnight. lHow- 
ever, without taking the first step, it ie impossible to travel a thousand li. 
We should all warmly welcome any positive etep taken on the road of reform. 


In organizing specialists to go to Anhui for an inspection tour, the China Asso- 
ciation of Scientiete has taken a gratifying step forward in the direction of 
espousing the integration of science and technology with the economy and of 
socializing ecientific research work. Anhui Province is prepared to vigorously 
develop the coalfields in Huailin and Huainan and natural resources in west 
Anhui. It is no longer following the beaten track of having the leadership draw 
up the plans, having the planning departments figure out the amount to be 
invested and having huge manpower resources pitch in at an accelerated pace. 
Instead, the province will invite specialists to conduct investigations and 
studies and will rely on scientific and technological forces to struggle against 
nature. Specialists from all over the country and from a dozen different trades 
and professions are gathered in the province. For the time being, they will at 
least free themselves from the restrictions imposed by their own "departments" 
and regions" and learn more about science in order to release the productive 
forces of scientific research In fact, various spheres of economic construction 
need specialists to find ways and means. 'n order to surmount difficulties, they 
also need departments which oversee scientific and technological work. If various 
departments and localities do this and take firm steps forward, then there is 
great hope that science and technology integrated with the economy will thrive. 
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ECONOMIC PLANNING 


GUANGDONG ECONOMIC DISCIPLINE SURVEY—The Guangdong provincial people's govern- 
ment recently decided that an inepection of financial and economic discipline 
would be carried out starting in late November in order to strengthen financial 
and economic work. The aims of this inspection are: 1) To grasp this year'« 
financial revenue and expenditure and insure a balance with a slight surplus; 
2) to strengthen concepts of the legal system and to correct bad workstyles; 

3) to speed up the process of increasing output and practicing economy; 4) to 
further implement the eight-character principle and grasp well readjustments 

of the national economy; and 5) cut down the scale of capital construction and 
speed up the four modernizations. [HK120638 Guangzhou Guangdong Provincial 
Service in Mandarin 2345 GMT 30 Nov 80 HK) 


GUIZHOU ECONOMIC READJUSTMENT--According to a GUIZHOU RIBAO report, the Guizhou 
provincial people's government has organized work groups to inspect implementa- 
tion of the State Council's circular and the provincial circular on economic 
readjustment throughout the province. The work groups consisted of 41 leading 
comrades and some 200 cadres. The Guizhou provincial people's government held 
a mobilization rally for the work groups on 24 December, demanding that all work 
groups do the following: 1) Strictly control commodity prices and rectify sale 
by negotiations; 2) strictly forbid indiscriminate lumbering; 3) resolutely 
reduce the number of capital construction projects; 4) speed up stocktaking and 
help circulation of capital. [HK310544 Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 24 Dec 80 HK] 


HEILONGJLANG URBAN PLANNING CONFERENCE--The Heilongjiang provincial people's 
government held a conference on urban planning from 23 to 27 December in Harbin 
Municipality. Attending the conference were leading comrades of various counties 
and municipalities. They revealed that by the end of November, housing t 

2.087 million square meters in floor space had been completed. [SK311047 Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 29 Dec 80 SK] 


JIANGSU POPULATION DOCTRINE CONFERENCE--Sponsored by the Ministry of Education, 
China's first conference on the doctrine of population was held in Jiangsu's 
Nanjing City from 5 to 10 December. Attending the conference vere representa- 
tives from 10 selected middle schools which have conducted education on popula- 
tion control on a trial basis and 10 institutes which are now training teachers 
for education on population theory. They summed up experience and discussed how 
to promote education on population control with still better results. To pave 








the way for further promotion of family planning among the people, the Jiangsu 
Provinctal Rducation Inatitute has trained aome 120 teachers for various schools, 
INanjing Jiangsu Provincial Service in Mandarin 1100 GMT 10 Dee 80 OW] 


ITANGSU MANAGEMENT CONPERENCR=<<The Jiangsu provincial conference on agricultural 
minagement of the people's communes in the rural areas was held in Nanjing on 

2» December. The conference stressed that it is necessary to combat left- 
deviattoniat tnfluence tn order to achieve steady agricultural development. It 
wald that it ts necessary to correct the erroneous idea of pursuing a high pro- 
duction target while work efficiency and people's income is low. The conference 
pointed out that people's communes must launch their farmland capital construc- 
tion according to their ability and importance must be attached to the con- 
struction projects’ efficiency, and that, while insuring grain production, natu- 
ral resources and manpower should be fully utilized for diversifying the economy. 
|OW311229 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 26 Dec 80 WW) 


JILIN POPULATION SOCIETY--The Jilin Provincial Society of Population Science was 
established recently. The board of directors was elected at the first meeting 
of the soctety. The 32 theses and investigation reports submitted to the meet- 
ing include such topics as population and economy, population and employment, 
population and eugenics and current situation in Jilin Province. Various 
research groups specialized in population theory, eugenics, population planning, 
birth control, and issues concerning urban, world and minority population will be 
established next year. Leading comrades including Wang Daren, secretary of the 
provinetal party committee, Zhang Kaijing, vice chairman of the provincial 
Veople's Congress Standing Committee, and Guan Mengjue, vice chairman of the 
Vrovinctal CPPCC Committec, attended the meeting. Representatives of popula- 
Llon theoretical research inatttutes and family planning offices in Heilongjiang 
ind Liaoning provinces and the Shenyang PLA units also attended the meeting and 
delivered academic reports. [SK141228 Changchun Jilin Provincial Service in 
Mandarin 1100 GMT & Dec 80 SK] 


LIAONING ENTERPRISE MANAGEMENT--Shenyang, 11 Dec (XINHUA)--Since September 1979, 
’62 state-run enterprises in Liaoning Province have experimented with added 
decistonmaking power. As a result, most of them have increased production and 
made more profit. With added decisionmaking power, they are entitled to retain 
a certain percentage of the profits they make. The 262 enterprises account for 
14 percent of the total number of state-run enterprises in Liaoning Province. 
|Wei jing XINHUA Domestic Service in Chinese 0300 GMT 11 Dec 80 OW) 


SHAANXT URBAN PLANNING CONFFRENCE--The Shaanxi provincial people's government 
recently held a conference in Xian on urban planning work. The conference 
demanded that leaders at all levels attach importance to urban planning work and 
do well tn grasping urban administration and urban construction. In urban plan- 
ning work, it is necessary to strictly control large cities, rationally develop 
medium-sized towns and actively develop small towns. From now on, Kian will no 
longer make arrangements for building new large and medium-sized industrial 
projects but will build satellite towns and townships in a planned way. It will 
move factories that use a large quantity of water and cause serious pollution out 
of the city. At present, it is essential to pay special attention to building 
residential houses in urban areas. People's governments in all prefectures, 
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mnictpalities and countios must inapect the allocation of residential housing 
before the end of thie year. [Xian Shaanxi Provincial Service in Mandarin 1100 
UMT 6 Dee #0 1K) 


SHANXE ENTERPRISK MANAGEMENT FORUM--The Shanxi provincial people's government 
held a forum from 26 November to 6 December on enterprise management, The forum 
held: It ie necessary to rectify enterprise management in order to implement the 
olght-character principles. Gue Yinan, the provincial vice governor, presided 
over the forum and apoke. Some unite exchanged their experiences in enterprise 
minagement at the forum. The forum held: It is necessary to maintain stability 
and unity in the political situation and promote younger persons to the leader- 
uhip group in order to carry out rectification of enterprise management. The 
lorum also called for perfecting the system of workers’ congresses to bring 
democracy into full play. in conclusion, the forum stressed that the rectifica- 
tion of enterprise management must be closely linked with the expansion of 
decisionmaking righte of enterprises. [Taiyuan Shanxi Provincial Service in 
“Mandarin 2300 GMT 6 Dec 80 WK] 


CSO: 64006 
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GUIZHOU FINANCE REVENUE—-According to statistics of the Guizhou Finance Revenue 
Department in the first half of December 1980, the people in Guizhou have over- 
fulfilled the year's finance revenue tasks by 4.09 percent 21 days ahead of 
schedule. By the end of November according to incomplete statistics, the 
finance revenue and profite from the light and textile industries increased by 


21.33 percent over the corresponding period of last year. ([(HK291010 Guiyang 
Guizhou Provincial Service in Mandarin 2315 GMT 18 Dec 80 HK) 


GUANGDONG SUPPORT POR AGRICULTURE--Since the beginning of this year, all agri- 
culture banks and credit cooperatives have strengthened support for agriculture. 
By the end of November, the total amount of rural savings throughout the 
province was 1.344 billion yuan, 466 million yuan gore than at the end of last 
year. Per capita savings in rural areas was 29.21 yuan. The province issued 
loans of some 2.43 billion yuan to communes and brigades for the purpose of 
agricultural production, 1.4 times greater than in the corresponding period of 
last year. The loans for commune and brigade enterprises increased by 2.8 times. 
The loans to communes and brigades for building small hydroelectric power sta- 
tions were some 150 million yuan. In the past 1) months, the banks and coopera- 
tives recovered loans of 1.3 billion yuan which were due or overdue, some 550 
million yuan more than in the corresponding period of last year. [HK310539 
Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 27 Dec 80 HK) 





HELLONGJIANG AGRICULTURAL LOANS~--As of 25 December, Heilongjiang Province had 
collected some 387.5 million yuan of agricultural loans, 36 million yuan more 
than in 1979. Some 56 qunicipalities and counties in the province had over- 
fulfilled the 1980 agricultural loan collection plan ahead of schedule. 
{Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 3 Jan 81 SK] 


JLANGKI TAXATION REVENUE--The taxation affairs departments of Wuyuan, Yihuang, 
Dongxiang, Jian, Xiajiang, Ninggang, Guangchang and Shicheng counties, and 
Jinggangshan in Jiangxi Province have overfulfilled their quotas for taxation 
revenue for 1980, 2 months ahead of schedule. Revenue has amounted to 25.35 
million yuan, an increase of 3.42 million yuan over the same period last year. 
Taxation affaires departments of all counties have encouraged enterprises to 
submit revenue plans and worked out new measures to prevent debits by communes 
and enterprises, thus, increasing revenue. [Nanchang Jiangxi Provincial Service 
in Mandarin 1100 G4T 4 Dec 80 HK) 








JLANGXI BANK DEPOSITS--According to incomplete statistics compiled for January 

to October in 4 municipalities under the jurisdiction of the provincial govern- 
ment, 6 municipalities under the jurisdiction of the prefectural governments 

and 80 counties, the people's banks at all levels in Jiangxi Province had 

728,159 new accounts opened by enterprises, organs, organizations, urban 
collectives, special foundations, industrial and commercial units and individuals 
and deposits amounted to 29,326 yuan. The people's banks are now making full use 
of the deposits to support industrial production and circulation of commodities. 
[Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 6 Dec 80 HK) 


JLANGXI MONEY CIRCULATION--By early December 1980 the currency in circulation 
throughout Jiangxi was reduced by 5.4 percent over the corresponding period of 
last year. This year, the Jiangxi branch of the People's Bank of China has 
relentlessly grasped the withdrawal of currency from circulation. In accordance 
with the principle of six superiorities, the Jiangxi branch of the People's Bank 
of China has actively supported the light and textile industry and the develop- 
ment of the collective industry. By the end of November 1980, the collective 
industrial loans in the cities and towns throughout the province has increased 
by 36 percent over the end of 1979, accounting for 50.2 percent of the total 
industrial loans. This year, income of the staff and workers has generally been 
increased. By early December 1980, savings of the enterprises throughout the 
province increased by 31 percent over the end of 1979. [Nanchang Jiangxi Provin- 
cial Service in Mandarin 1100 GMT 20 Dec 80 HK) 


JILIN REVENUE--As of 20 December, Jilin Province had overfulfilled its annual 
state-assigned financial revenue quota by 6.3 percent, showing an increase of 
8.7 percent over the figure for the corresponding 1979 period. Banking depart- 
ments throughout the province, by the end of November, had allotted 240 million 
yuan to support industry, especially light and textile industries. [Changchun 
Jilin Provincial Service in Mandarin 1100 GMT 31 Dec 80 SK) 


JILIN TAXES--By 20 December tax departments in Jilin Province had collected 
1,122,340,000 yuan of industrial and commercial taxes, an increase of 5.6 per- 
cent over the figure for the corresponding 1979 period. [(SK291321 Changchun 
Jilin Provincial Service in Mandarin 1100 GMT 28 Dec 80 SK] 


NEI MONGGOL MUNICIPAL TAX--Hohhot Municipality, Nei Monggol, had collected 107 
million yuan of industrial and commercial taxes by the end of November, preful- 
filling its annual industrial and commercial tax plan by 1 month. [SK120857 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Dec 80 SK] 


SHAANXI RURAL SAVINGS--By the end of November, Shaanxi Province's rural savings 
amounted to 274 million yuan, showing an increase of 24.69 million yuan over the 
same period last year and overfulfilling the year's quota by 48 percent. The 
total amount of savings this year was 620 percent of the total amount of savings 
in 1966. The proportion of fixed deposits accounted for 72 percent of the total 
amount of savings. [Xian Shaanxi Provincial Service in Mandarin 2300 GMT 

24 Dec 80 HK) 
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SHANXI AGRICULTURE TAX REDUCED—The State Ministry of Finance has decided to 
reduce Shanxi Province's agriculture tax by 10 million yuan due to natural 
disasters. Shanxi Province has faced severe natural disasters this year and 
production was affected. By now, the province has implemented the decision of 
the Ministry of Finance and has distributed tasks among various areas in 
accordance with the degree of damage caused by the disasters. [Taiyuan Shanxi 
Provincial Service in Mandarin 2300 GMT 25 Dec 80 HK] 


XINJLANG OVERSEAS REMITTANCE--Than to the earnest efforts of the people's 


banks at all levels to implement yovernment policy on Overseas Chinese, a 
rapid increase of money remitted ' © ‘seas Chinese has been registered in 
Xinjiang Autonomous Region. The © has received 980,000 yuan of remittances 


by November this year, representin, an all-time record. The banks are now plan- 
ning to adopt even more effective methods to provide better service to both 
Overseas Chinese and their relatives in Xinjiang. [Urumqi Xinjiang Regional 
Service in Mandarin 1300 GMT 9 Dec 80 OW] 


XIZANG FINANCIAL WORK--The Xizang regional conference on cultural, education, 
administrative and financial work was held 10-17 December. The meeting stressed 
the need to strengthen leadership over financial and accounting work because the 
fixed budget system for various units will be implemented in the region on a 
trial basis. The participants are convinced that financial and accounting work 
has an important bearing on promoting the national economy and that leading 
cadres must acquire adequate knowledge of financial and accounting work. They 
also stressed the need to speed up the training of financial and accounting 
workers. [0W041609 Lhasa Xizang Regional Service in Mandarin 1130 GMT 

30 Dec 80 OW] 


SHAANXI STATISTICAL WORK--Since the smashing of the "gang of four," Shaanxi 
Province has resumed its statistical work and gradually given play to the 
administrative and supervisory role of statistical work in the national economy. 
Of the 115 units at prefectural, municipal and county level throughout the 
province, 109 have set up statistical bureaus, which have involved some 700 
cadres in statistical work. The province has begun investigation of the rural 
economy and family life of staff and workers. The provincial computer center 
has been initially established, thus laying a foundation for our province's 
modernized calculation techniques. To quicken the pace of statistical work, 
the provincial people's government held a meeting of statistical bureau direc- 
tors in mid-November. [HK200727 Xian Shaanxi Provincial Service in Mandarin 
1100 GMT 4 Dec 80 HK} 
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HONG KONG PAPER ON PRC OIL PROSPECTS 
South China Sea 0il 
HK050322 Hong Kong HSIN WAN PAO in Chinese 3 Jan 81 p 1 
{[Report: “Three South China Sea Oilfields Enter the Exploitation Stage") 


{Excerpts} Guangzhou, 3 Jan--A responsible person of the South China Sea Branch 
Company of the China Petroleum Company told your correspondent that quantities of 
recently acquired geophysical survey data show that there are rich petroleum 
sources on the continental shelf in the northern part of the South China Sea. 

It will become a petroleum base with very great development prospects. 


Prospecting the oil resources of the continental shelf in the northern part of 
the South China Sea began in 1973. 


The large amounts of data collected show that there are three large sedimentary 
basins covering a total area of 206,000 square kilometers in the northern part 
of the South China Sea. These basins are in the Beibu Gulf, Yinggehai, and the 
Pearl River estuary. These three basins contain thick oil-bearing strata, con- 
ditions for yielding oil are good, there are many different types of oil, and 
industrial oil gas has already been obtained there. There are ample conditions 
for extensive prospecting and exploitation. 


Comments on Oil Situation 
HKO50518 Hong Kong HSIN WAN PAO in Chinese 3 Jan 81 p 1 
["New Talk" column: “Looking Toward the South China Sea; Thinking of Beijing") 


[Text] Good news has come from Guangzhou with the new year: The South China 
oilfields have now started to enter the exploitation stage. China has signed a 
prospecting and exploitation agreement with France, and a similar agreement has 
been initially signed with the United States. Previously there was only 
prospecting going on, and now prospecting has led to exploitation. 


People previously talked a lot about the oilfield in the Pearl River estuary, 

and now oilfields have also been discovered at Yinggehai, off Hainan Island, and 
in the Beibu Gulf, not far away. Moreover these are fields with great development 
prospects. China's future oil hopes are pinned on marine oilfields and now these 
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hopes are starting to be translated into reality. This prospect does not appear 
as unrealistic as those brave words about building 10 Daqings. 


Our exclusive report on oil a few days ago was rather discouraging; it said that 
China's oil production would remain stagnant in the next 7 years even if it did 
not decline, and that generally speaking the output would fall rather than rise. 
The beautiful dreams that resulted from the brave words about building 10 
Deqings have come to nothing. People are very despondent about this. However, 
the report also pointed out that China's hopes are pinned on marine oilfields; 
there is a lot of oil in the sea. However, an increase in oil production will 
only come about after 7 years. 


Exploration of the South China Sea oilfields began 7 years ago, in 1973. By a 
curious coincidence, it has also been 7 years from prospecting the oilfields to 
exploiting their rich yield. We will have to put up with another 7 years of 
irritation in poor oil output. 


We will also have to suffer for the next 3 to 5 years while the national economy 
is being readjusted. 





The reason for extending the readjustment is that the principle of readjustment, 
restructuring, rectification and improvement was not seriously implemented after 
being put forward in 1979, while in addition the situation was found to be serious 
and worse than expected. It was serious because errors were made for 2 years 
(1977 and 1978) on top of the 10-year catastrophe. And the errors of those 2 
years were again due to the influence of extreme “leftist” thought; we were 
impatient for success, hankered for the grandiose, and indiscriminately imported 
foreign technology. This all formed into a "foreign leap forward." 





The New Year's Day editorial of RENMIN RIBAO said: “From now on, we have truly 
shaken off the bindings of ‘leftist’ thought and embarked on the path of healthy 
development." 


The person responsible for the 2 years of errors must thus give way; of course, 


there may have been still greater mistakes than those, and not just errors 
either. 


CSO: 4006 
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ENERGY SPECIALISTS URGE USE OF GEOTHERMAL SOURCES 
0W050750 Beijing XINHUA in English 0700 GMT 5 Jan 81 


[Text] Beijing, January 5 (XINHUA)--Geothermal energy should be gi <a importance 
in the state pian, said specialists at a current national meeting on the develop- 
ment of energy resources here. 


Associate Professor Cai Yihan of Tianjin University said that China has more than 
2,500 hot springs. They are found in all provinces, municipalities and autonomous 
regions. This includes 600 hot springs with 80 degrees C temperature and above. 
The geothermal sources are found mainly in the southeastern coastal provinces and 
the southeastern part of the Qinghai-Tibet plateau. The Yunnan-Tibet belt is a 
geothermal area, in which 700 hot eprings have already been found. 


Engineer Shi Deming enumerated some good qualities of geothermal energy. He said 
that it is easy to exploit, convenient to use, needs only simple equipment, has 
a high rate of utilization and causes less pollution. Substantial exploitation 
of geothermal as well as other new energy sources can, to a certain extent, make 
up for the limited supply of conventional energy sources such as coal and oil. 


Apart from generating electricity, geothermal sources in China are already being 
used to breed fish, grow vegetables, fruit and flowers, hatch chickens and dry 
harvested grain as well as for medical uses, and heating and bathing. 


Associate Professor Cai Yihan pointed out that the exploitation and utilization 


of geothermal sources is still in its infancy in China. Research and field 
Surveys are necessary. 














PRC SCIENTISTS NOTE RURAL ENERGY NEEDS 
0W030837 Beijing XIPHUA in English 0825 GMT 3 Jan 81 


{[Text] Beijing, Jawary 3 (XINHUA)—Finding more energy sources in China's vast 
rural areas is vital for progress, said scientists attending the current Second 
National Symposium on Energy Sources here. 


Professor Yang Jike of the Chinese University of Science and Technology in Hefei 
warned that China's rural areas were critically short of fuel for daily use. Of 
800 million rural population, 500 million did not have enough firewood for three 
to five months a year. The number of peasant households lacking in fuel in the 
hardest-hit province accounted for 70 percent of the total; in the best province 
it was 25 percent. As a result, in many places, trees, crop stalks and roots, 
weeds were dug up almost at all. [as received) In quite a few areas, peasants 
used dried manure from domestic animals as fuel for cooking. In a few regions, 
people used dried sweet potato chips as firewood. 


Professor Yang Jike said that apart from the hardship this created for the 
peasants, the situation caused an ecological imbalance. Further, the use of 
these substitutes for coal and gas meant great waste since they are inefficient 
sources of heat. 


At present, annual output of forest products for fuel now could satisfy only two 
months need for China's rural areas, scientists said. They urged wide expansion 
of forests for fuel. China had 66 million hectares of wasteland and barren hills 
suitable for trees, they said. These were to be afforested within the next 20 
years, and speakers asked that at least one-fifth of the amount be set aside to 
meet fuel needs. 


Speakers also urged wider use of methane (marsh gas) and improvement of the 
country’s 20,000 small coal mines. 


The meeting is being held by the State Scientific and Technological Commission. 


It has asked 280 specialists in energy sources from all over the country to 
explore measures for China to meet its growing energy needs. 


cso: 4020 
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RURAL ELECTRICITY CONSUMPTION--Beijing, 29 Dec (XINHUA)--China's countryside 
consumed 37 billion kWh of electricity in 1980, showing a 13.8 percent increase 
over 1979, the biggest ever increase since the founding of the republic. Counting 
the electricity consumed by county-run enterprises directly serving agricultural 
production, the countryside's electricity consumption accounts for a quarter of 
China's total electricity consumption. About 90 percent of China's communes, 
over 60 percent of the production brigades and over 50 percent of the production 
teams are supplied with electricity, irrigating a total of 280 million m of 
farmland. Some 400 counties consume 50 million kWh of electricity per year, of 
which 100 consume over 1/0 million kWh of electricity a year. Power transmission 
lines in the countryside total 3.1 million kilometers in length. [Beijing XINHUA 
Domestic Service in Chinese 0721 GMT 29 Dec 80 OW] 


EAST CHINA POWER OUTPUT——The East China Power System has fulfilled its 1980 plan 
of generating 44 billion kWh of electricity 2 days ahead of schedule. The total 
power output is 6.8 percent higher than last year. Thanks to unified management 
and rational use of hydraulic energy, the East China Power System has generated 
1.55 billion kWh of electricity more than its original plan this year. This year 
the system has also installed new generators capable of generating 722,000 kwh of 
electricity as well as 143 kilometers of high-voltage transmission cables. 
[Shanghai City Service in Mandarin 1130 GMT 29 Dec 80 OW] 


HYDROPOWER STATIONS—-More than 4,000 small hydroelectric power stations have been 
built in various places of the country during 1980 with a total generating 
capacity exceeding 800,000 kilowatts. Now there are more than 90,000 small hydro- 
electric power stations in the vast rural and pastoral areas in China with a total 
generating capacity of 7 million kilowatts. [Beijing Domestic Service in Mandarin 
1200 GMT 31 Dec 80 OW] 


ANHUI ELECTRIC POWER--As of 27 December, Anhui Province fulfilled its annual 
power generation plan 4 days ahead of schedule. It is estimated that by the end 
of the year, the total electric power generation will be 9.56 billion kWh, 100 
million kWh more than 1979 power generation. Of this year's power generation, 
750 million kWh were generated by hydroelectric power stations in the province. 
[0OWO11929 Hefei Anhui Provincial Service in Mandarin 1100 GMT 28 Dec 80 OW] 


ANHUI POWER PROJECTS--A number of large and medium-sized power transmission 
cables and substations were put into operation in Anhui in 1980. They include 
the 213-km 220-kilovolt transmission line linking Bangbu, Chuxian and 














(Jiliangshan), and the 58-kr 110-kilovolt Guoyang-Lixin-Kantuan transmission line, 
and seven 70,000-volt substations. In 1980, in keeping with the third-stage 
expansion project of the Huaibei power plant, 110 km of 220,000-volt transmission 
cable linking Huaibei to Bangbu and 62 km of 110,000-volt transmission lines from 
Qiaotouji and (Liuqiao) and from Suxian to Nanping were erected. [Hefei Anhui 
Provincial Service in Mandarin 1100 GMT 1 Jan 81 OW] 


GUANGDONG HYDROELECTRIC POWER-~According to statistics, by the middle of December, 
Guangdong Province had built and put into operation 528 small hydroelectric power 
stations this year with installed capacity of 127,000 kilowatts, fulfilling 127 
percent of the state quota. The installed capacity was 10,000 kilowatts more than 
last year, an increase of 8.6 percent. The installed capacity of all small hydro- 
electric power stations throughout the province is some 9.92 billion kilowatts for 
each season. In 1979, the electricity output of all small hydroelectric power 
stations throughout the province was 2 billion kilowatt-hours, approximately one- 
fifth of the total electricity output of all hydroelectric power and thermal 
power stations throughout the province. Apart from supplying electricity for 
agricultural use, these small hydroelectric power stations also supplied 500 
million kilowatt-hours to the large electricity network. Banks have provided 
sufficient loans to develop small hydroelectric power stations. The provincial 
people's bank has issued loans of some 31 million yuan this year. [HKO20717 
Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 28 Dec 80 HK] 


HELLONGJIANG SMALL COLLIERIES--Harbin, 23 Dec (XINHUA)--In an effort to consoli- 
date coal industry, Heilongjiang Province has closed down or suspended the opera- 
tions of 169 small coal mines during the second half of this year. These small 
coal mines did not meet the standard requirements for coal mining, including the 
safety requirement. [0W290057 Beijing XINHUA Domestic Service in Chinese 

0229 GMT 23 Dec 80 OW] 


HELLONGJIANG TURBOGENERATORS~--The Harbin Electric Machinery Plant has successfully 
produced China's first 125,000-kW water turbogenerator set to be used in the 
Changjiang River's large hydropower station--(Gezhouba) power station. This set 
of generators is 34 meters high and weighs 3,200 tons. [Harbin Heilongjiang 
Provincial Service in Mandarin 1100 GMT 31 Dec 80 SK] 


HELLONGJIANG COAL CUTTER--Harbin, 3 Jan (XINHUA)--A coal-cutting machine designed 
for use of narrow coal seams has been put into serial production in northeast 
China. Designed by a research institute of coal in Heilongjiang Province, the 
machine can cut up to 365 tons of coal an hour, will be used to replace the 
drilling-and-blasting method in coal seams from 0.8 to 1.3 meters in thickness. 
The thin and ultrathin coal seams account for more than half of the total in 
Heilongjiang Province, an important coal center, and for a significant percentage 
of the national total. Up to now, miners have had to crawl on all fours while 
extracting coal from such seams. [Text] [Beijing XINHUA in English 0818 GMT 

3 Jan 81 OW) 


HUBEL WATER CONSERVANCY——At 10.30 a.m. om 24 December, the lower reaches of the 
(Gezhou) dam were officially opened. The project was approved and planned by the 
Ministry of Water Conservancy, the Ministry of Electric Power Industry and the 
Ministry of Communications. (Liu Sutian), vice minister of water conservancy, 
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inaugurated the opening of the dam. Qian Zhengying, minister of water con- 
servancy, issued the order to open the dam. [Wuhan Pubei Provincial Service 
in Mandarin 1100 GMT 24 Dec 80 HK] 


HUBEI RURAL ELECTRICITY--At present, the high and low voltage power transmission 
lines in the countryside throughout Hubei have been increased through the use of 
more transformers. Some 95 percent of the communes throughout the province and 
62 percent of the brigades have electricity supply. Electricity for agricultural 
use has increased from 1.1 billion kilowatt-hours to 2.4 billion kilowatt-hours. 
The areas irrigated by electricity have also been increased. The development of 
electricity in the countryside has improved the conditions of agricultural produc- 
tion, strengthening the conditions for resisting natural disasters. This year, 
the peasants experienced floods in the province, but they resisted them by using 
electrically operated equipment. (Wuhen Hubei Provincial Service in Mandarin 
1100 GMT 24 Dec 80 HK] 


JIANGSU COAL MINING--Jiangsu Province has achieved initial results in readjusting 
its coal mining work. The annual quota of tunneling footage was met 51 days 
ahead of schedule. As of November, 93.2 percent of the province's coal produc- 
tion plan for this year had been completed. A number of coal mines have thus far 
prefulfilled their annual coal production quotas. [Nanjing Jiangsu Provincial 
Service in Mandarin 1100 GMT 6 Dec 80 OW] 


JIANGSU COAL CONSERVATION——Power departments of Jiangsu Province have shut down 
small generating units because of their low efficiency and high coal consumption 
rates. This has made more coal available to larger and more efficient generating 
units. Since the beginning of this year, Jiangsu has shut down 19 such small 
generating units in 13 power plants and 6 railway power stations having a total 
generating capacity of 95,000 kilowatts. Thanks to this conservation measure, 
some 180,000 dun of coal had been saved by November this year. [0W272143 Nanjing 
Jiangsu Provincial Service in Mandarin 1100 GMT 22 Dec 80 OW] 


JILIN COLLIERIES--Jilin provincial collieries whose products ar’ distributed 
under the unified state plan prefulfilled the raw coal production plan by 5 days 
and overfulfilled tie production plan by some 6,000 tons. They also prefulfilled 
the 1980 tunmeling >lan by 2 months. [Changchun Jilin Provincial Service in 
Mandarin 2200 GMT 3) Dec 80 SK] 


NEI MONGGOL ELECTRICITY TRANSMISSION-—-A 220,000-volt electricity transmission 
line connecting Baotou and Hohhot municipalities was completed ahead of schedule 
and put into operation 27 December. The line runs 183 km. Its transformer 
station has a capacity of 120,000 kva. This is the largest electricity trans- 
mission project in Nei Monggol. [Hohhot Nei Monggol Regional Service in 
Mandarin 1100 GMT 29 Dec 80 SK] 


NEI MONGGOL COAL--Producing 70 percent of the total amount of coal in Nei Monggol, 
the six coal mining administrations, the products of which are distributed under 
unified state plan, prefulfilled their 1980 raw coal production, tunneling, 
open-—cut stripping and dressed coal production plans by 12, 68, 21 and 2 days, 
respectively. By the end of 1980, they tunneled 28,000 meters, 17.2 percent 

over their annual plan. [SK0O21246 Hohhot Nei Monggol Regional Service in 
Mandarin 1100 GMT 1 Jan 81 SK) 
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NEI MONGGOL POWER=-In Nei Monggol, the Hohhot and Baotou power networks preful- 
filled by 3 days their 1980 annual plan which called for the production of 2.92 
million kWh of electric power. Power consumption in farming and light and 
textile industries in the region increased by 31.7 and 9 percent, respectively, 
over thoee in 1979. [S8K021246 Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 1 Jan 81 SK) 


SHANDONG POWER PLANTS=-<In the firet 11 monthe of 1980, power plants under the 
Shandong Provincial Power Bureau had conserved 227,000 tone of coal, one-seventh 
of the total amount of coal conserved in the province. The provincial power net~- 
work includes 61 power plants. In genereting 100 million kWh of electricity, a 
set of high voltage or super high voltage generating equipment consumes 35,000 to 
40,000 tons of coal, while a set of medium voltage or low voltage generating 
equipment consumes 68,000 to 100,000 tons of coal. Medium or low voltage gen- 
erating equipment has reduced their operations in order to save coal. (Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 23 Dec 80 SK) 


SHANDONG TRANSMISSION LINE--After 1 year's construction work, a 220-kv trans- 
mission line between Weifang and Zhaoyuan counties, Shandong Province, was com 
pleted and put into operation 24 December. A comprehensive unified power network 
has been created in Shandong Province. [SK301150 Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 28 Dec 80 SK) 


SHANDONG COLLIERIES--Shandong provincial collieries whose products are distributed 
under the unified state plan had overfulfilled the 1980 state tunneling plan by 
19,000 meters as of 28 December. The annual plan of tunneling 180,000 meters had 
been fulfilled on 27 October. [(SK311052 Jinan Shandong Provincial Service in 
Mandarin 2300 GMT 30 Dec 80 SK) 


SHANXI COAL PRODUCTION--By 25 November, all coal mines throughout Shanxi Province 
had produced 104 million metric tons of raw coal, fulfilling the province's pro- 
duction plan for 1980. [Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 
15 Dec 80 HK) As of the latter part of last November, Shanxi Province had pro- 
duced 104 million dun of raw coal, thus fulf/lling its coal production plan for 
this year. The state yearly plans for the province's dressed coal output and 
tunneling footage were prefulfilled by W days and 56 days respectively ahead of 
schedule. The province has also carried out consolidation of local small coal 
mines. [Beijing Domestic Service in Mandarin 1200 GMT 21 Dec 80 GW] Taiyuan, 
25 Dec (XINHUA)--Coal mines in Shanxi, whose production is under the state's 
unified distribution, have overfulfilled this year's coal production plan 8 days 
ahead of schedule and the total output has exceeded 65.6 million dun, or 5.31 
percent higher than the same period last year. By 5 November, these coal mines 
had already fulfilled their tunneling footage plan for this year, 65 days ahead 
of schedule. [0W291131 Beijing XINHUA Domestic Service in Chinese 1326 GMT 

25 Dec 80 Wi) 





SHANXI COAL INDUSTRY--Taiyuan, 2 Jan (XINHUA)—Shanxi Province, China's leading 
coal producer, has diverted money to the coal industry that was previously meant 
for metallurgical, mechanical and chemical projects, the Shanxi Economic Depart- 
ment said today. Coal mines now being built in Shanxi will have a total annual 
production capacity of 27 million tons. The new Tuanbai mine, under the Huoxian 
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Mining Administration, and the rebuilt and expanded Ximing mine, under the Xishan 
Mining Administration, have already started producing. They have a combined 
annual capacity of 1.2 million tons. A number of other coal mines have been 
expanded or rebuilt and have gone into production, adding 650,000 tons of coal 

a year. Seven new railway lines feeding locally run coal mines are now in use 

to get more of Shanxi's coal to other parte of China. [Text] [OWO31315 Beijing 
XINHUA in English 1206 GMT 2 Jan 81 OW) 


XINJLANG PETROLEUM PRODUCTION=-As of 26 December 1980 the Xinjiang Petroleum 
Administration overfulfilled the annual state production quota for crude oil. 
The total output of crude ofl was more than 100,000 dun over the previous hi 
of 1979. [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 1 Jan 61 OW 


YUNNAN GEOTHERMAL SOURCES--A certain PLA capital construction corps unit has 
carried out preliminary investigation of the allocation of geothermal sources 

in the province after working hard for 5 years. The unit has discovered some 

500 geothermal spots and 4 geothermal zones. in order to make full use of these 
hot springs and geothermal sources, this PLA unit has already submitted an 
investigative report to the state, and the report is now being studied by the 
State Energy Department. [Kunming Yunnan Provincial Service in Mandarin 1100 GMT 
13 Dec 80 HK) 


ZHEJLANG COUNTY SMALL POWERPLANTS--Shengxian County in Zhejiang has made headway 
in developing small powerplants. By the end of October 1980 the county had built 
242 small powerplants with a total capacity of 22,300 kilowatts. They have 
generated 38 million kWh of electricity this year. [Hangzhou Zhejiang Provincial 
Service in Mandarin 1100 GYT 9 Dec 80 Ow) 


ZHEJIANG POWER OUTPUT--Zhejiang Province's electrical departments have fulfilled 
their annual power generation plan 2 months ahead of schedule this year. By the 
end of November, they had generated over 7.44 billion kWh of electricity, an 
increase of 42.3 percent over the corresponding period last year. From January 
to November, Zhejiang's power plants also conserved 109,000 dun of standard coal, 
which is enough to generate 265 million kwh of electricity. [Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 26 Dec 80 OW} 


UNDERGROUND HYDROELECTRIC STATION--Urumgi, 21 Dec (XINHUA)--The newest hydro- 
electric power station in Xinjiang Autonomous Region is in the Taklimakan Desert, 
built underground to offset water losses through evaporation. The turbines are 
propelled by melted snow from an artificially created drop of 32 meters. The 
water then flows on to farmland several kilometers away through underground 
canals. Xinjiang has many underground irrigation systems, but this was the first 
underground power station. The region now has 690 small and medium-sized hydro- 
electric stations providing power in nearly all the region's 30 counties. All 
are powered by melting snows and glaciers. [Beijing XINHUA in English 0715 GMT 
21 Dec 80 OW) 


GEOTHERMAL POWER PLANTS--Beijing, January 4 (XINH''’)--Lhasa, capital of the 

Tibet Autonomous Region, and surrounding areas will have more electricity when 
two seothermal electric generating units, each with a capacity of 3,000 kilo- 
watts, go into operation in the first half of this year. This was reported at 














the Second National Symposium on Energy Sources now being held in Beijing. The 
Yangbajing geothermal power station, which is 90 kilometers from Lhasa, is the 
biggest of ite kind in China. The first 1,000-kilowatt capacity generator was 
put up there in 1977. The exploitable reserve of the geothermal field is 
expected to be 150,000 kilowatts. Tibet is short of fuel and for the time being 
it is not possible to build large hydropower stations. Utilization of the 
plentiful geothermal resources in the area has been given priority in the energy 
program. Another geothermal power plant at Yongpo, Zhongshan County, Guangdong 
Province, 30 kilometers from Macao, is to be built. China has seven geothermal 
electric generating plants, all put up since 1970 when the first plant was built. 
[Text] [Beijing XINHUA in English 0701 GMT 4 Jan 81 OW) 
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YUNNAN MINERAL DEPOSITS--Kunmin, 14 Dec (XINHUA)--Geological workers have found 

27 locations in Yunnan with tin, tungeten, antimony, golybdenus, phosphorus and 
lead-zinc deposits. Among them, five locations appear promising for exploitation 
and warrant further surveys. In addition, « gypsum deposit and a fluorepar deposit, 
both of large size, have been discovered in the province. In the seantiae, hydro- 
geological surveys conducted in Yiliang, Luliang and Binchuan have solved the water 
problem for the irrigation of some 50,000 au of fields and for the daily needs of 
some 40,000 people. In Kunming Municipality, hot ground water resources have been 
found over an area of gore than 40 square kilometers. Three wells have been sunk, 
all giving hot water at over 40 degrees celsius. Two of them have now 

to use. [Beijing XINHUA Domestic Service in Chinese 0256 G¥T 14 Dec 80) 
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TEXTILE INDUSTRY REPORTS INCREASED PROFITS 
0W160727 Beijing XINHUA in English 0707 GMT 16 Dec 80 


[Text] Beijing, December 16 (XINHUA)——The output value of China's textile indus- 
try in 1980 is expected to be 23 percent higher than the output value for 1979, 
according to a national meeting of textile technicians which closed here yester- 


day. 
Profite turned over to the state were wo by 27 percent. 


The meeting, at which delegates exchanged information on the latest technical 
developments in the textile industry, was told that technological improvements 


were largely responsible for the better performance. 


Among the Chinese technical achievements that were cited at the meeting vere 
rotor spinning machines, self-twisting spinning machines, and air-jet loom 
with multi-weft insertion and wide reed space. 


China has the greatest number of self-twisting spinning machines in the world, 
the meeting was told. The machines’ output is a dozen times higher than that of 
conventional ring spinning machines and they use half as much electricity and 
lees floor space. 


Other improvements include the installation of automatic drawing-in machines that 
free workers from hand operations; a tensionless dyeing and finishing process that 
makes synthetic fabrics feel like wool, computerized gonitoring systems for spin- 
ning workshops, electronic jacquard-card cutters, far infrared [as received) 
setting machines and cobalt 60 radioactive disinfection for wool. 


Conical rings for ring spinning machines that reduce broken ends and raise out- 
put have been introduced on about one million spindles throughout China. 


Among the newest textiles being produced in China are: pure cotton crepe fabrics, 
acrylic woolly blankets, products of static flocking that have leather-like 
properties, profiled and compound fibres that have color changeable effects, 
good permeability and resilience, and double-sided plush that preserves heat well. 


cso: 4020 
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INDUS TRY 


LIGHT INDUSTRIAL OUTPUT INCREASES IN 1980 
Light, Heavy Industries Proportion 
OW041216 Beijing XINHUA Domestic Service in Chinese 1159 GMT 3 Jan 81 


[Excerpts] Beijing, 3 Jan (XINHUA)--With the implementation of the policy of 
readjusting the national economy, the proportion between light and heavy indus- 
tries in the country is being improved step by step. This reporter has learned 
from the department concerned that our country's light industrial output in 1980 
increased about 16 percent compared with 1979 while heavy industrial production 
rose only 2 percent. Because the growth rate for light industry was much larger 
than that for heavy industry, light industrial output in 1980 accounted for 46 
percent of industrial output as a whole—nearly 4 percent more than in 1978, the 
year before the start of economic readjustment, and 3 percent more than in 1979. 


Whether or not the proportion between light and heavy industries is proper is an 
important indication of whether or not the national economic structure is rational. 
During the First Five-Year Plan period, the proportion between light and heavy 
industries remained at 53-47. The situation at that time was better. Later due 
to the influence of left deviationist ideas in economic work, a disproportion 
between light and heavy industries began to occur in the late 1950's. By 1960 
the proportion of light industry in the industrial economy as a whole had dropped 
to 33.3 percent. Through economic readjustment in the 1960's, this proportion 
rose to 50.4 percent by 1965. However, the proportion between light and heavy 
industries was again seriously disrupted during the 10 years of turmoil. As a 
result, the proportion of light industry in the industrial economy as a whole 
remained around 43 percent in most years from 1966 to 1978. 


In accordance with the policy of readjusting, restructuring, consolidating and 
improving the national economy set forth by the party Central Committee, the 
state took a series of measures in 1979 to readjust the proportion between light 
and heavy industries and to accelerate the development of light industry. Thus, 
a new situation began to occur in the latter part of 1979. The growth rate for 
light industry became steadily larger than that for heavy industry. Early in 
1980, the state took further measures to give “priority in six aspects” to the 
light and textile industries. The state provided loans totaling 2 billion yuan 
for the light, textile and electronics industries in 1980. Various provinces, 
municipalities and autonomous regions also allocated more financial resources to 
support light industry. They also gave priority to arranging raw materials, 
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electric power and transportation for it. As a result, light industry developed 
quickly and increased the variety of good-quality and marketable products last 
year. The textile, light industry, electronics and medicine departments regis- 
tered considerable increases in their output. The output of bicycles, sewing 
machines, watches, chemical fabrics, knitting wool, television sets, recorders, 
radio sets, cameras and pocket calculators, which are urgently needed by people 
in daily life, increased between 30 and 300 percent in 1980 over the output of 
1979. 


Output Details 


OW041214 Beijing XINHUA in English 1204 GMT 4 Jan 81 


[Text] Beijing, January 4 (XINHUA)--China's light industrial production in 1980 
rose around 16 percent while its heavy industrial production two percent over 
1979, thanks to the implementation of the policy for readjusting the national 
economy . 


Light industry now accounts for more than 46 percent in the proportion of China's 
industry as a whole, up by three percent over 1979, according to industrial 
departments. 


Last year, the state extended 2,000 million yuan in loans to light, textile and 
electronic industries. The local governments also provided light industries 
with more funds, raw materials and electricity. 


Output of products in great demand, such as bicycles, sewing machines, wrist 
watches, chemical fibres, knitting wool, TV sets, tape recorders, radio sets, 
cameras and pocket electronic calculators, rose between 30 and 300 percent over 
the 1979 figure. 


Meanwhile, heavy industrial plants also spared their technical force, factory 
buildings and equipment to produce light industrial products. Some of them set 
up economic combines with light industrial enterprises. 


Metallurgical, machine-building and chemical industries turned out more and 
better products for light industry. Output of steel bars, wires, steel sheets, 
strips and welded pipes registered a 42.2 percent increase over 1979. 
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INDUSTRY 


GUANGDONG INDUSTRY--Guangdong provincial local state industrial enterprises have 
overfulfilled their quotas for submitting profit to the state by 3.4 percent 

1 month ahead of schedule. From January to October, the province's total indus- 
trial output was increased by 9.2 percent over the same period last year. How- 
ever, some enterprises in the province are still losing money and have to depend 
on the state to maintain production. Therefore, provincial departments concerned 
must pay attention to this. [Guangzhou Guangdong Provincial Service in Mandarin 
1120 GMT 9 Dec 80 HK] 


HEBEL LIGHT, TEXTILE INDUSTRIES--Hebei Province has quickened the pace of develop- 
ment of its light and textile industries through making readjustments. From 
January to October of this year, this province's total output value of light and 
textile industries increased by 16.3 percent as compared with the same period 
last year, thus surpassing this province's average industrial growth rate of 5.7 
percent. As compared with the figures for the January to October period in 1979, 
the following are the percentage increases in the output of some products during 
that same period in 1980: The output of sewing machines increased by 69 percent, 
the output of bicycles increased by over 100 percent, and the output of radios 
increased by 150 percent. According to incomplete statistics, 78 percent of the 
funds raised by all prefectures and municipalities this year have been used for 
developing light and textile industries. [Excerpts] [Shijiazhuang Hebei Provin- 
cial Service in Mandarin 0430 GMT 8 Dec 80 HK] 


HEILONGJLANG SMALL ENTERPRISES--Between January and October, the total industrial 
output value of commune- and brigade-run enterprises of Heilongjiang Province 
increased by 11.9 percent. It is expected to exceed 1.58 billion yuan by the end 
of 1980, a 19.7 percent increase over the 1979 figure. [Harbin Heilongjiang 
Provincial Service in Mandarin 1100 GMT 7 Dec 80 SK] 


HEILONGJIANG INDUSTRY--Mudanjiang Prefecture, Heilongjiang Province, has preful- 
filled the annual plan for industrial output value by 1 month, an increase of 7.5 
percent over the corresponding 1979 period. Its 1980 industrial profits 

increased 61.6 percent over that of the corresponding 1979 period. The proportion 
of light industry increased from 37.4 percent in 1979 to 40.1 percent in 1980. 
Investment in light and textile industries accounted for 79.9 percent of total 
industrial investment. [(SK291055 Harbin Heilongjiang Provincial Service in 
Mandarin 1100 GMT 26 Dec 80 SK] 


39 











HELLONGJLANG SECOND LIGHT INDUSTRY--Compared with 1979, in 1980 the second light 
industrial enterprises in Heilongjiang Province increased their output value and 
profits by 8.5 and 38.7 percent, respectively. [Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 1 Jan 81 SK] 


HETLONGJIANG COMMUNE-RUN ENTERPRISES--In 1920 the output value of commune- and 
brigade-run enterprises in Heilongjiang Province was 1.58 billion yuan, showing 
a 19 percent increase over 1979. [Harbin Heilongjiang Provincial Service in 
Mandarin 2200 GMT 1 Jan 81 SK] 


HENAN TEXTILE INDUSTRY--The Henan provincial textile industry has scored good 
results in the course of implementing the eight-character principles. From 
January to November, the total production value was increased by 26 percent over 
the same period last year, fulfilling the year's production plan 45 days ahead 
of schedule. The profits gained this year was increased by 42.05 percent over 
last year, and the average production cost was lowered by 2.56 percent. 
[Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 24 Dec 80 HK) 


HUBEI METALLURGICAL SYSTEMS-—~-According to a HUBEI RIBAO report, Hubei Province's 
metallurgical systems have increased production by carrying out readjustments. 
In 1979 and 1980, the provincial Metallurgical Bureau has cut the level of capi- 
tal construction investment by some 54 million yuan and has restructured the 
internal system. The province's local metallurgical systems have done well in 
production and have made a good profit. From January to October 1980, the total 
production value was increased by 15.32 percent over the value for the same 
period last year. Steel production was increased by 23.78 percent and profits 
were increased by 10 million yuan. [Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 11 Dec 80 HK} 


JILIN INDUSTRIAL OUTPUT--Siping Municipality, Jilin Province had overfulfilled 
the 1980 industrial output value plan by 1.9 million yuan as of 10 December, an 
increase of 14.9 percent over the corresponding 1979 period. The output value 
of light, textile and building material industries increased 20 percent over the 
1979 figure, a record for the municipal industrial front. [SK182130 Changchun 
Jilin Provincial Service in Mandarin 1100 GMT 17 Dec 80 SK] As of the end of 
November, Siping Municipality, Jilin Province, had fulfilled 98.2 percent of its 
1980 industrial output value plan, an increase of 15 percent over the correspond- 
ing 1979 period. [Changchun Jilin Provincial Service in Mandarin 2200 GMT 

22 Dec 80 SK] 


JILIN PILOT ENTERPRISES--Pilot enterprises with expanded autonomy have increased 
from 30 in 1979 to 106 in Jilin Province. Between January and November, their 
output value and profits increased by 9.4 and 19.2 percent respectively over the 
corresponding 1979 period, higher than the projected growth rate of industrial 
enterprises. Their industrial output value is expected to reach 3 billion yuan, 

an 8 percent increase over last year. Their profits will reach 500 million yuan, 

a 15 percent increase over 1979. Some 43 million yuan will be retained by the 
enterprises. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 29 Dec 80 SK] 
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JILIN INDUSTRIAL ENTERPRISES--Siping Municipality, Jilin Province, had shut down 
4 industrial enterprises, amalgamated 10 and converted 6 to other trades in 1980, 
It had also narrowed the production scope of some 8 enterprises and decreased 
production on 13 products. As of November, Siping Municipality's industrial 
output value had met 98 percent of the annual plan, an increase of 15.4 percent 
over the corresponding 1979 period. The municipality's revenue increased 1.3 
percent and profits 27.7 percent. Deficits decreased 43.4 percent over the 
corresponding 1979 period. [SK311054 Changchun Jilin Provincial Service in 
Mandarin 1100 GMT 30 Dec 80 SK] 


JILIN LIGHT, TEXTILE INDUSTRIES--The growth rate of light and textile industries 
increased 10.7 percent in 1980 as against 6.7 percent in 1979. In 1980 the growth 
rate of heavy industry only increased 1.7 percent over that of 1979. By the end 
of November, light and textile industries had overfulfilled the annual profit 
plan by 10.4 percent. By shutting down, suspending or merging some 160 industrial 
enterprises, Jilin Province had saved some 180,000 tons of coal and 100 million 
kWh of electricity in 1980. Industrial output increased 5.2 percent. Production 
of radios and televisions increased from 2 to 3 times, and the output of watches, 
bicycles, sewing machines, clocks, sugar, voolen thread and cigarettes increased 
30 percent over the 1979 figures. [Changchun Jilin Provincial Service in 
Mandarin 2200 GMT 30 Dec 80 SK] 


JILIN PETROCHEMICAL ENTERPRISES—The total industrial output value of petro- 
chemical enterprises throughout Jilin Province this year is 1.77 billion yuan, 
4.6 percent more than in 1979. They have earned 300 million yuan profits, 3.4 
percent more than the annual plan. [Changchun Jilin Provincial Service in 
Mandarin 1100 GMT 31 Dec 80 SK] 


JILIN FIRST LIGHT INDUSTRY--Jilin Province overfulfilled its 1980 first light 
industrial output value plan, showing an increase of 17 percent over that of 
1970. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 1 Jan 81 SK] 


JILIN INDUSTRY--From January to November 190, Tonghua Municipality, Jilin 
Province, increased its annual industrial ov*put value by 11.2 percent, an 
increase of 12.5 percent over that of the corresponding 1979 period. As of the 
end of November, 18 plants in the municipality were shut down, suspended, 
incorporated or merged with others. [SK041238 Changchun Jilin Provincial 
Service in Mandarin 1100 GMT 3 Jan 81 SK) 


JILIN TEXTILE INDUSTRY--As of the end of November 1980, a month ahead of time, 
textile industrial enterprises throughout Jilin Province overfulfilled the 
annual output value plan by 2.5 percent, an increase of 27.7 percent over that 
of the corresponding 1979 period. The province's textile industrial income 
increased by 45.24 percent and textile industrial profits increased by 59.92 
percent over that of the same 1979 period. [SK041238 Changchun Jilin Provincial 
Service in Mandarin 1100 GMT 3 Jan 81 SK] 


LIAONING LIGHT INDUSTRY--The percentage of light industry in the total industry 
of Liaoning Province increased from 26.68 in 1979 to 31.5. From January to 
October, heavy industry of Liaoning Province increased by 3.7 percent and light 
industry by 27 percent as compared to the corresponding 1979 period. [Shenyang 
Liaoning Provincial Service in Mandarin 2200 GMT 7 Dec 80 SK] 
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LIAONING INDUSTRIAL INVESTMENT--Shenyang Municipality, Liaoning Province, has 
paid attention to readjusting industry. The municipality has Invested most of 
its money in light, textile and electronics industrial projects and energy 
development projects. The municipality has completed 50 such projects; 24 have 
gone into production. The municipality bas canceled or postponed a number of 
machinery and metallurgical industrial projects. [Shenyang Liaoning Provincial 
Service in Mandarin 1100 GMT 21 Dec 80 SK) 


NEI MONGGOL INDUSTRIAL PRODUCTION--Ju Ud League in Nei Monggol region fulfilled 
93.4 percent of the total industrial output value plan for 1980 by the end of 
November, showing an increase of 13.1 percent compared with the corresponding 
1979 period. The league's light industrial output value increased by 11 percent. 
[Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 11 Dec 80 SK) 


NEI MONGGOL INDUSTRY--Hohhot Municipality, Nei Monggol region, prefulfilled the 
annual industrial production plan by 23 days, a 6 percent increase over that of 
the corresponding 1979 period. It overfulfilled the annual industrial profit 
plan by 18.4 percent. In 1980 the growth rate of light and textile industries 
was 19 percent. The municipality saved some 25 million tons of oil, some 40,000 
tons of coal and some 20 million kWh of electricity this year. [SK291048 Hohhot 
Nei Monggol Regional Service in Mandarin 1100 GMT 26 Dec 80 SK] 


SHAANXI TEXTLLE INDUSTRY--The Shaanxi provincial textile industrial front ful- 
filled this year's state quota for production half a month ahead of schedule. 
The total output value this year was 16.3 percent more than last year's. This 
year, the provincial textile system has laid stress on using more chemical 
fibers and on producing high-grade products. [Xian Shaanxi Provincial Service 
in Mandarin 1100 GMT 26 Dec 80 HK] 


SHANDONG CONGRESS SESSION--The third session of the Eighth Jinan Municipal 
People's Congress convened 16-20 December in Jinan Municipality, Shandong 
Province. According to economic and financial reports delivered at the session, 
the municipality's total industrial output for the first 11 months of 1980 
increased 9.9 percent over the corresponding 1979 period. The annual agricul- 
tural output value is expected to increase by 10 percent over the 1979 level. 
The municipality is expected to fulfill its annual revenue plan. [SK232220 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 22 Dec 80 SK] 


SHANDONG INDUSTRIAL, COMMUNICATIONS ENTERPRISES--About 173 state-run industrial 
and communications enterprises which had been selected as pilot units for expand- 
ing self-management in 1979 have scored great economic results after only 1 year. 
During the January-October period, their average industrial output value 
increased 11.23 percent. Profits increased 8.7 percent over the corresponding 
1979 period. [SK270701 Jinan Shandong Provincial Service in Mandarin 2300 GMT 
25 Dec 80 SK] 


SICHUAN MUNICIPALITY INDUSTRY--From January to November 1980, the total value of 
industrial output throughout Chongqing Municipality increased by 6.9 percent over 
the corresponding period of 1979 with the output value of the light and textile 
industry increased by 18 percent. The proportion of the light and textile indus- 
try in the entire industrial system has increased from 40.9 percent in 1979 to 
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44.9 percent in 1980. This year, 164 enterprises have been readjusted in the 
municipality. Up to the present, 51 projects have been suspended and postponed. 
Recently, the municipal government [word indistinct] the readjustments in the 
past year and made plans for work in the future. [Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 21 Dec 80 HK) 


TIANJIN COMMUNE-RUN ENTERPRISES--Tianjin, 8 Dec (XINHUA)--Nearly 500 commune- 
and brigade-run enterprises in Tianjin Municipality have successfully changed 
their orientation for production in a planned way. Instead of serving heavy 
industry, they have produced and processed light and textile industrial products 
to meet market demands. Output value of these enterprises from January to 
September this year increased by 17 percent, and their total income increased 
by 20 percent over the corresponding period of last year. [Beijing XINHUA 
Domestic Service in Chinese 0159 GMT 8 Dec 80 WW) 


TIANJIN TEXTILE INDUSTRY--The Tianjin Municipal Textile Bureau prefulfilled the 
annual state production plan by 56 davs. The total industrial output value 
increased 18 percent, profits 24.8 percent and export goods output value 35.7 
percent over the 1979 figures. The varieties and quality of products also 
topped past records. The ratio of high-grade goods increased from 40 to 44.6 
percent. The total output value increased by 170 million yuan and profits 

40 million yuan. [SK281100 Tianjin City Service in Mandarin 2330 GMT 26 Dec 80] 


XINJLANG LIGHT INDUSTRY--The light and textile industries in Xinjiang Autonomous 
Region made steady progress in the readjustment of the national economy. During 
the period from January to November this year, the light industry registered a 
growth rate of 15.3 percent, exceeding that of heavy industry. The investment 
funds allocated for light and textile industries in the region this year 
increased by 6.89 percent compared with last year. A number of heavy industry 
enterprises in this region have been closed or reorganized to make way for the 
light and textile industries. The various light and textile enterprises have 
increased their power in managing their affairs and raised productivity this year. 
Many of them have turned from suffering a loss to making a profit. ([(Urumgi 
Xinjiang Regional Service in Mandarin 1300 “MT 17 Dec 80 OW] 


XINJIANG RECLAMATION INDUSTRIES--A forum on industries in Xinjiang region's 
reclamation farms ended on 9 December. It was pointed out at the forum that 
since 1980, industrial departments of Xinjiang's reclamation farms have closed 
down, stopped the production of or merged a number of enterprises that either 
lacked sources of raw and other materials or could not find markets for their 
products. Xie Gaozhong, vice chairman of the Xinjiang regional people's govern- 
ment and director of the regional General Administration of Reclamation, spoke 

at the forum. [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 3 Jan 81 WW) 


BUILDING MATERIALS INDUSTRY--Beijing, December 20 (XINHUA)--China's building 
materials industry has fulfilled 1980 production quotas ahead of schedule for 14 
major building materials and non-metallic mineral products, including cement, 
glass fibre, graphite and gypsum, the Building Materials Ministry announced 
today. By the end of November, China had turned out 74.6 million tons of cement, 
12 percent above the annual target and 13 percent more than in the same period of 
1979. So far this year, the ministry said, the output of plate glass, ceramics 
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and terrazzo was up by more than 10 percent over the corresponding period of 
1979, while output of glazed tiles and enamelled bricks chalked up a 40 percent 
increase or more. In addition, the output of plasterboards, aerated concrete and 
other new building materials in the first 10 months of this year exceeded that of 
1979. Statistics for China's major cement works showed that, from January to 
November, 99.99 percent of the cement produced met the quality control standards, 
0.02 percent more than in the same period of 1979. First-grade plate glass rose 
by 5.6 percent. The production of clinker cement consumed 1.81 kilograms less 
coal per ton compared with the same period of 1979 and glass production used 1.44 
kilograms less coal per "weight" case measuring ten square meters and two milli- 
meters thick. [Text] [0W200232 Beijing XINHUA in English 0218 GMT 20 Dec 80] 


SHANGHAI TEXTILE PRODUCTION--Shanghai, January 5 (XINHUA)--The value of Shanghai's 
textile output for 1980 was 13,100 million yuan, 11.7 percent mre than in 1979, 
the Shanghai Municipal Textile Industry Bureau reported today. The city's textile 
mills turned over to the state profits of 2,770 million yuan, 15.6 percent more 
than in 1979, and taxes exceeding 1,230 million yuan. The total handed over to 
the state, 4,900 million yuan, was 500 million yuan more than in 1979. Achieve- 
ments were also made in technical innovation over the past year, and 27 experi- 
mental workshops and production lines went into operation. Shanghai's textile 
industry added more than 10,000 new varieties and designs in 1979, and output of 
polyester and viscose mixed fibres and chemical fibre knitwear outer garments 
rose by 38.9 and 21.5 percent respectively over the 1979 figure. About 3,500 
quality control tears were set up in the textile industry to ensure continuous 
improvement of quality of products. Shanghai's mills also saved a total of 110 
million kilowatt-hours of electricity and 65,000 tons of coal through energy 
conservation measures, while production costs were cut by one percent. [Text] 
[OWO50812 Beijing XINHUA in English 0802 GMT 5 Jan 81) 


GANSU ENTERPRISES--With the approval of the Gansu Provincial Party Committee, party 
organizations of enterprises and establishments in Lanzhou Municipality which were 
under the direct control of the Party Central Committee or the Provincial Party 
Committee have been placed under the jurisdiction of the Lanzhou Municipal Party 
Committee. This transaction was completed between mid-September and early December. 
The 74 enterprises and establishments include the Lanzhou Chemical Company, the 
Lanzhou Oil Refinery, the Eighth Metallurgical and Construction Company, the Lanzhou 
Petrochemical Machinery Plant and the Lanzhou General Machinery Plant. Effective 

1 January 1981, the Lanzhou Municipal Party Committee will exercise leadership over 
ideological and political work, »). vuilding and production in these units. 
[SK212247 Lanzhou Gansu Provinci -.' .@ im Mandaria 1125 GMT 20 Dec 80] 


JILIN ELECTRONICS ENTERPRISES--Electrou.cs enterprises in Jilin Province have 
shifted their attention to producing products for civilian use in line with the 
policy of economic readjustment. So far, over 60 percent of the province's elec- 
tronics enterprises have begun producing products for civilian use. As of the 

end of November, the annual output value of the province's electronics enterprises 
had been fulfilled by 126.4 percent, an increase of 63 percent over the corresponding 
1979 period. [SK200556 Changchun Jilin Provincial Service in Mandarin 2200 GMT 17 


Dec 80] 














SYNTHETIC FIBER CONFERENCE--Shanghai, Dec 17 (XINHUA)--China is expected to produce 
420,000 tons of synthetic fiber by the end of this year, with which three meters 
of cloth may be woven for every member of the Chinese population. This compares 
to 320,000 tons in 1979 and 287,000 tons the year before. This was disclosed at 

a national meeting on the production of synthetic fiber which ended in Shanghai 
last Sunday. There are more than 140 plants of synthetic fiber throughout China. 
Participants in the meeting pledged to work still harder in 1981 to improve the 
quality and increase the variety of the products, while reducing the consumption 
of energy and material. [Text] [0W170710 Beijing XINHUA in English 0701 GMT 17 
Dec 80] 


HUNAN RADIO PRODUCTION--Hunan Province has increased radio production this year. 
From January to October, the province produced some 430,000 radio sets, overful- 
filling the year's production plan 2 months ahead of schedule and showing an 
increase of 270 percent over last year's average total production. It is esti- 
mated that the total production of radio sets this year will amount to 540,000, 
representing 80 percent of the total production over the past 10 years. [Changsha 
Hunan Provincial Service in Mandarin 2315 GMT 30 Nov 80] 


SHANGHAI INTEGRATED PLANTS-~By late November, 20 joint operated factories were 
established by the Shanghai Municipal Bureau of Textile Industry through coopera- 
tion with the communes and towns in suburban areas, and 6 have been put into opera- 
tion and 14 others are under construction. When completed in the next 1 or 2 years, 
they will have a total output value reaching 220 million yuan annually and profits 
will amount to 33.45 million yuan. When all 20 jointly operated plants are in 

full operation, jobs can be provided for 3,800 unemployed youth in the Shanghai 
urban area. [Shanghai City Service in Mandarin 2300 GMT 4 Dec 80] 


QUALITY CONTROL ASSOCIATION--Beijing, 13 Dec (XINHUA)--China Quality Control Asso- 
ciation held its first annual conference in Beijing 5-12 December. The conference 
summed up the experience in the past year in all-round quality control and the 
dissemination of related knowledge. Since the beginning of this year, more than 
4,400 enterprises throughout China have experimented with all-round quality control. 
The annual conference published 27 theses which scientifically summed up the actual 
conditions in China's all-round quality control and made theoretical explorations. 
The conference pointed out three existing problems: 1. Some units and departments 
have yet to foster the idea of “quality first"; 2. quality control organs are not 
sound, a powerful leadership is lacking; 3. the policy of encouraging enterprises 
to improve quality and develop new products has not been implemented. [Beijing 
XINHUA Domestic Service in Chinese 1248 GMT 13 Dec 80] 


INSURANCE COMPANIES--Beijing, 28 Dec (XINHUA)--The China People's Insurance Company 
has set up over 160 branches throughout the country, and insured property is esti- 
mated at more tian 100 billion yuan. The Dalian No. 7 Petroleum Plant caught fire 
on 3 August 1980 and the insurance company made an investigation the same day and 
paid the plant over 500,000 yuan. The plant restored productionin about 2 weeks. 
The Jilin Municipal Woolen Textile Mill, which repeatedly refused to buy insurance, 
also caught fire on 6 August 1980, sustained a loss of 1.58 million yuan, and has 
not yet been restored to production. [0W011706 Beijing XINHUA Domestic Service 

in Chinese 0114 GMT 28 Dec 80] 


cso: 4020 
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CONSTRUCTLON 


HEBEL URGES REDUCING SCALE OF CAPITAL CONSTRUCTION 
HK161222 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 8 Dec 80 


[Report on contributing commentator's article: “Resolutely Implement the Eight- 
Character Policy and Continue To Reduce the Scale of Capital Construction" ] 


{[Excerpte| The article said: For a long time past, due to the lack of guidance 
in the field of macroeconomics for this province's capital construction work and 
due to the mistakes of neglecting objective conditions and of blindly launching 
large-scale projects, we have been unable to complete some projects that have 
been under construction for many years, thus fighting a “war of attrition" over 
a long period of time. We have drawn profound lessons from this. Although this 
year's direct state investment in this province's capital construction has been 
reduced to less than 1.2 billion yuan, the total capital construction funds 
raised by all prefectures, municipalities and departments still amount to over 

1 billion yuan. These two types of funds add up to over 2.9 billion yuan. More- 
over, the actual implementation of this province's capital construction plans 
will require much more money. This shows that the general scale of capital con- 
struction in this province is still very large and that reducing this general 
scale is still a very difficult task. 





Why is it that this province has failed to reduce the scale of capital construc- 
tion? An important reason for the failure is that this province has failed to 
successfully control unplanned capital construction projects which are on an 
excess.vely large scale. 


How are we to control and reduce the scale of capital construction in this 
province? At present, we must attach major importance to solving the problem 
of redundant construction, the problem of blind construction and the problem of 
“emall ones squeezing out large ones." 


To reduce the scale of capital construction, we must continue to do well in 
clearing up projects currently under construction. According to statistics 
completed by departments concerned, there are more than 1,910 local projects 
that are still under construction this year. Each of these local projects needs 
an investment of 50,000 yuan or more. These investments add up to over 1.28 
billion yuan. Judging from this year's investment level, these local projects 
currently under construction will take us several years to finish even if we do 
not launch any new projects. Judging from this province's current financial and 
material resources, these local projects currently under construction are heavy 











burdens. Therefore, we must pay close attention to clearing up all projects 
currently under construction. The provincial CCP committee and the provincial 
people's government have attached major importance to clearing up all projects 
currently under construction. They have called on all areas and departments to 
adopt effective measures to solve problems caused by the overextended capital 
construction line, They have called for resolutely suspending all construction 
projects that should be suspended in order to concentrate manpower and financial 
and material resources to promote as quickly as possible those projects that are 
regarded as weak links in the national economy, to smoothly carry out the work 


in readjusting the national economy and to score still greater achievements in 
readjusting the national economy. 
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CONS TRUCT ION 


MACHINE BUILDING MINISTRY--The First Ministry of Machine Building has achieved 
good results in training cadres of various units under its jurisdiction. During 
the past 3 years, it has held 36 terms of training classes for directors of 
various plants with a total attendance of more than 1,700 cadres. In addition, 

the ministry has held various professional training classes and traiaed more 

than 6,000 professional cadres. About half of the directors of plants and 

nearly 400,000 professional cadres have been trained by machine building depart- 
ments in various provinces, municipalities and autonomous regions during that 
period. Stress is laid on combining theory with practice and scientific manage- 
ment in the training. [Beijing Domestic Service in Mandarin 1200 GMT 17 Dec 80 OW) 


BUILDING STONE-CARVINGS CORPORATION--Jinan, 3 Jan (XINHUA)--The China Building 
Stone-Carvings Corporation, which will provide Chinese and foreign customers with 
stone building materials from Tai'an County, Shandong Province, east China, has 
just been inaugurated. It has business offices in Beijing, Shanghai, Tianjin, 
Shenyang, Xian, Wuhan, Chengdu and Jinan. The corporation produces stone 
decorative materials and carvings and it will also provide materials and masons 
to repair cultural relics and sites of historic interest in China and overseas. 
Tai'an County is one of China's major sources of building stones. It abounds in 
granite of many colors. The county processes 100,000 to 200,000 cubic meters of 
stone building materials a year. [Text] [Beijing XINHUA in English 1215 GMT 

3 Jan 81 OW) 


URBAN HOUSING CONSTRUCTION--Beijing, 30 Dec (XINHUA)-—-By the end of November 

1980, houses with a total area of over 40 million square meters had been built 

in various urban, industrial and mining areas throughout China, a 39 percent 
increase over the same period in 1979. According to the department in charge, 
various cities throughout the country had concentrated efforts in housing con- 
struction since the start of December in order to surpass the 1979 record, the 
highest since the founding of the People's Republic. Urban housing completed in 
1979 reached over 60 million square meters of floor space. While making readjust- 
ments in capital construction, various localities and departments had strengthened 
urban housing construction and paid attention to arousing enthusiasm in housing 
construction by the state, localities, enterprises and individuals. Many enter- 
prises stepped up housing construction by raising their own funds. [Beijing 
XINHUA Domestic Service in Chinese 0737 GMT 30 Dec 80 OW] 


48 











ANHUL CAPITAL CONSTRUCTION--Acting in accordance with a directive issued by the 
State Council, certain numbers of capital construction projects have been 
suspended in various localities of Anhui Province. The suspended projects 
include the construction of an auxiliary line on the Huainan railway and some 
50,000 square meters of buildings in Hefei, Anqing, Luan and other cities. 
Arrangements are being made to make full use of the workers from the suspended 
projects to build more schools, workers’ housing and water conservancy projects. 
[Hefei Anhui Provincial Service in Mandarin 1100 GMT 10 Dec 80 GW) 


FUJLAN CAPITAL CONSTRUCTION—-Last yeor, Fujian Province suspended 63 capital 
construction projects and reduced ite investment by 300 million yuan. Since 
minor projects were eliminated, manpower, financial and material resources have 
been concentrated to a greater extent on major projects. From January to October 
this year, the province fulfilled 620 million yuan of capital construction 
investment, representing 92.7 percent of the year's plan and showing an increase 
of 20.6 percent over the corresponding period last year. Completed housing con- 
struction projects were increased by 49.2 percent over the same period last year, 
and completed residential construction projects increased by 65.9 percent. 
University capital construction was increased by 350 percent over last year. 
[Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 1 Dec 80 HK} 


GUANGDONG CAPITAL CONSTRUCTION-—-The Guangdong Provincial Construction Committee 
ran a study course recently for leading cadres of the capital construction front. 
The course called on leaders at all levels and departments concerned throughout 
the province to strengthen investigation and study and to avoid building duplicate 
facilities. The course also looked into the theory on the socialist economic law 
and into the basic knowledge of the administration of capital construction. The 
course urged the province to solve the old problem of having too many construc- 
tion projects. [HK121510 Guangzhou Guangdong Provincial Service in Mandarin 

2345 GMT 29 Nov 80 HK) 


GUANGDONG CONSTRUCTION REDUCTION--The Guangdong Construction Bank has thoroughly 
examined projects under construction. In 1979, the bank suspended and postponed 
construction of 43 projects. This year, the bank has suspended and postponed 
construction of another 74 projects, reducing investment by 600 million yuan. In 
the past, the capital construction front in the province was too extended and the 
funds were not centralized, causing large-scale losses. [(HK290946 Guangzhou 
Guangdong Provincial Service in Mandarin 1120 GMT 25 Dec 80 HK] 


GUANGDONG CAPITAL CONSTRUCTION CUTS--The Guangdong provincial people's government 
recently demanded that all areas take stock of capital construction projects and 
cut capital construction expenditure. The province has been working in accordance 
with the readjustment principles during the past 2 years and has suspended and 
delayed some 400 capital construction projects. The province has saved 900 
million yuan of capital construction investment. However, the province's capital 
construction front is still overextended. in light of this, the provincial 
people's government has decided to reduce the scale of the capital construction 
front. In order to improve people's living conditions, the provincial people's 
government has decided that no construction unit will be allowed to buy materials 
and equipment for any construction project unless the projects involves workers’ 
hostels or residential construction. [HK010223 Guangzhou Guangdong Provincial 
Service in Mandarin 2345 GMT 23 Dec 80 HK] 
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GUANGDONG HOUSING CONSTRUCTION=-In 1980, the people in Guangdong constructed 

3.8 million equare meters of residential houses for the staff and workers in the 
province. The ban. ing circles have also actively supported the construction of 
these houses by prov.ding funds. According to preliminary statistics, 300,000 
square meters of residential housing areas were built with funds from abroad. 
Some 400,000 square meters of housing areas were built for private use throughout 
the province. [HK300321 Guangzhou Guangdong Provincial Service in Mandarin 

2345 GMT 20 Dec 80 HK) 


GUIZHOU CAPITAL CONSTRUCTION--In the course of economic readjustments in 1979 and 
1980, Guizhou Province has reduced the scale of local capital construction. The 
province has suspended and delayed 105 local capital construction projects, 
reducing its investment by 326.7 million yuan. [HK300322 Guiyang Guizhou Provin- 
cial Service in Mandarin 2315 GMT 22 Dec 80 HK) 


HEITLONGJLANG CAPITAL CONSTRUCTION INVESTMENTS--The Heilongjiang Provincial Con- 
struction Bank held a meeting 7 December to discuss ways to control capital con- 
struction expenditures. Although the state-assigned capital construction 
investments for our province is 21 percent lower than in 1979, capital construc- 
tion projects built with bank loans or locally raised funds have greatly 
increased. The meeting decided that the unallotted investments in the projects 
to be built should be frozen, investments in office buildings, organizational 
dining rooms, guest houses or hotels under construction should be suspended and 
be examined to see if they should be continued. Investments in projects without 
sufficient raw material and fuel supply or projects with unsolved technical prob- 
lems and duplicate projects should be stopped and investments in projects to be 
initiated next year should not be allocated in advance this year. [Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 12 Dec 80 SK) 


HETLONGJLANG HOUSING CONSTRUCTION--According to statistics compiled by depart- 
ments concerned, Harbin Municipality, Heilongjiang Province, had invested some 
420 million yuan in housing construction by the end of November. Some 220 million 
yuan was raised by various enterprises, 52.9 percent of the municipality's 

housing investment. By the end of November housing areas under construction 
totaled 2.36 million square meters in floor space. Residential housing with a 
floor space of some 555,000 square meters have been completed. This constitutes 
92.5 percent of the 1980 municipal construction plan. [SK182130 Harbin 
Heilongjiang Provincial Service in Mandarin 1100 GMT 17 Dec 80 SK] 


HUBEI CIRCULAR ON HOUSING--The Hubei Provincial Urban Construction Bureau issued 
an urgent circular on 26 November demanding that all places take effective action 
to speed up urban housing construction. The circular noted that although the 
province's urban housing construction this year has been done faster than in any 
previous year, the work still lags far behind the demands of the year's plan. It 
must therefore be speeded up. Preparations for next year's work must also be 
organized. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 30 Nov 80 HK] 


HUBEI CONSTRUCTION--Recently, the Hubei Provincial CCP Comm’ttee and the provin- 
cial people's government decided to suspend the building of a number of small 
factories and to concentrate financial and material resources and construction 
forces on speeding up the building of key plants and on residential construction. 








Over the past 2 years, the province has suspended 358 projects and cut 1.23 
billion yuan of capital investment. However, the capital construction front is 
still overextended, and problems of blind and duplicate construction of fac- 
tories are prominent. Thus, the provincial CCP committee and the provincial 
people's government decided to carry out readjustment and reduce the number of 
capital construction projects. [HK200616 Wuhan Hubei Provincial Service in 
Mandarin 1100 GMT 4 Dec 80 HK) 


HUNAN CAPITAL CONSTRUCTION--According to a HUNAN RIBAO report, Hunan Province 
eliminated certain capital construction investments. According to statistics, 
from January 1979 to October 1980, the province suspended and halted 226 capital 
construction projects which required an investment of more than 50,000 yuan, and 
eliminated 860 million yuan of incomplete investment projects. On the other 
hand, development of light and textile industries, electricity, construction 
material, transportation and residential construction has been speeded up. How- 
ever, there is still a lot of repetitious and blind construction. We must still 
work harder to decrease the scale of capital construction. [Changsha Hunan 
Provincial Service in Mandarin 2315 GMT 2 Dec 80 HK] 





HUNAN HOUSING CONSTRUCTION MEETING--A Hunan provincial conference on rural hous- 
ing construction was recently held. Provincial Vice Governor Cao Wenju attended 
and spoke. He said: Governments at all levels should pay attention to peasants’ 
living conditions. Currently, most of the peasants are living in satisfactory 
conditions, however, some of them are still living in very poor conditions. 
Governments at all levels must strengthen leadership over rural housing con- 
struction. At present, an inadequate supply of construction materials has 
become an obstruction to rural housing construction, thus all areas should 
develop commune and brigade construction materials enterprises. [Changsha Hunan 
Provincial Service in Mandarin 1100 GMT 5 Dec 80 HK] 


JLANGSU CONSTRUCTION PROJECTS--Suzhou Municipality in Jiangsu has decided to 
cancel, suspend and defer 54 capital construction projects with a total floor 
space ot some 160,000 square meters and a total investment of over 20 million 
yuan. The projects to be curtailed include guest houses, memorial halls, 
projects for which construction materials have not yet been assured, plants 
whose goods are unsalable and production should not be expanded, projects which 
will take a long time to build and for whics construction preparations are incom 
plete, and repetitious projects that can be dispensed with. After suspension of 
these projects, manpower and financial and material resources will be concen- 
trated on the construction of living quarters and educational facilities in 
Suzhou. [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 25 Dec 80 OW] 


JIANGSU REPETITIOUS PROJECTS--The recently concluded Jiangsu provincial confer- 
ence on urban planning pointed out that it is urgent to curtail Jiangsu's capital 
construction as tnere are numerous repetitious projects funded by nonbudgetary 
investments. This year Jiangsu has halted and deferred 43 capital construction 
projects and cut expenses by 400 million yuan; but there are still 840 million 
yuan of nonbudgetary projects sponsored by various localities with bank loans. 
The conference pointed out that, while many machinery plants in Jiangsu are not 
operating at full capacity, construction of 21 additional machinery plants is 
busily underway. They add that while Jiangsu needs only 80,000 dun of calcium 
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carbide annually, the output capacity had already reached 240,000 dun by the end 
of 1978, and that because of unrealistic construction, over 40 plants in Jiangsu 
are idle or —— [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 
26 Dec 80 OW 


JILIN CAPITAL CONSTRUCTION PROJECTS--In order to reduce expenditures on the 
capital construction front, the Jilin municipal people's government recently 
decided to cancel 18 capital construction projects and to suspend 14 others 

this year. These include 7 state projects, 17 municipal projects and 6 projects 
dependent on bank financing. Some 10 million yuan will thus be saved. Some 99 
key projects are expected to be completed by the end of December. [Changchun 
Jilin Provincial Service in Mandarin 1100 GMT 17 Dec 80 SK] 


LIAONING CAPITAL CONSTRUCTION--Dandong Municipality decided to stop some 30 
capital construction projects and dissolve or merge some enterprises. This will 
result in saving about 8.4 million yuan in funds and in sparing about 74,000 
square meters in land. [Shenyang Liaoning Provincial Service in Mandarin 

2200 GMT 8 Dec 80 SK) 


LLAONING HOUSING——During the January-October period, Liaoning Province completed 
construction on private housing with a floor space of some 175,000 square meters. 
[Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 17 Dec 80 SK] 
According to initial statistics, houses totaling some 9.8 million square maters 
in floor space were under construction in Liaoning Province in 1980. [Shenyang 
Liaoning Provincial Service in Mandarin 2200 GMT 2 Jan 81 SK] 





NEI MONGGOL WORKERS COLLEGES-—-Hohhot, 4 Dec (XINHUA)—The Nei Monggol Autonomous 
Regional People's Government recently approved building of 5 workers colleges. 
The colleges are respectively run by the Baotou Iron and Steel Company, the 
Baotou Municipal Machinery Bureau, the Baotou Steel Construction Company, the 
Hohhot Municipal Trade Union Council and the Uda Mining Bureau. These colleges 
enroll staff and workers of the factories and mining enterprises of various 
nationalities. [O0W050159 Beijing XINHUA Domestic Service in Chinese 0144 GMT 

4 Dec 80 Wi) 


NEI MONGGOL CONSTRUCTION FRONT--Nei Monggol regional construction departments 
had prefulfilled the annual production plan by 1 month. The construction pro- 
jects completed totaled 170 million yuan, surpassing the annual plan by 12.68 
percent. Total profits earned during the year were more than 7 million yuan. 
[SK171648 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 16 Dec 80 SK] 


QINGHAI CAPITAL CONSTRUCTION--The Qinghai provincial people's government has 
resolutely implemented the guidelines of relevant documents issued by the S «te 
Council and exerted vigorous efforts to cut back on the capital construction 
front. In 1980 the province canceled or postponed 46 capital construction 
projects and reduced investments 360 million yuan. [SK040347 Xining Qinghai 
Provincial Service in Mandarin 2330 GMT 2 Jan 81 SK] 


SHAANXI CAPITAL CONSTRUCTION PROBLEMS--The Shaanxi provincial capital construc- 


tion front has carried out blind and duplicate construction. The situation is 
very serious. Counties and municipalities in some prefectures lack an overall 
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point of view. It is suggested that local advantages should be brought into 
play. As small wineries, cigarette factories, cutting tool factories and oil 
plants, which have been quickly set up one after another, have competed with 
large state factories for raw materials and adversely affected the latter's 
production and the national economy, their number should be reduced to enable 
the large state factories to develop successfully. Moreover, small factories 
have been poorly managed and incurred serious waste. Their taxable rate is 
different from large factories, resulting in a reduction in state revenue. What 
is worse, they have privately copied others’ trademarks and created chaos in the 
market. It is hoped that the leadership departments concerned will make unified 
arrangements for the development of the commune and brigade enterprises and give 
guidance in a planned way for the procurement of raw materials, production and 
sales. [HK200724 Xian Shaanxi Provincial Service in Mandarin 1100 GMT 4 Dec 80] 





SHAANXT RURAL HOUSING CONFERENCE--The Shaanxi provincial government recently 
held a meeting on rural housing construction. The meeting held: It is neces- 
sary to grasp rural housing construction and the following tasks: 1) Devise an 
overall planning scheme; 2) act in light of local conditions to solve construc- 
tion material problems; 3) adopt flexible measures; 4) strengthen leadership and 
strengthen trial work to promote rural housing construction. [Xian Shaanxi 
Provincial Service in Mandarin 2300 GMT 26 Dec 80 HK] 


SHANDONG CONSTRUCTION--Effective 1 December, Shandong Province began another 
inspection of ongoing capital construction projects. By 22 December construc- 
tion on another 72 office buildings, auditoriums and guest houses with a total 
floor space of 227,700 square meters had been stopped. [Jinan Shandong Provincial 
Service in Mandarin 2300 GMT 27 Dec 80 SK] 


SHANDONG NEW HOUSES--In 1980 some 3 million peasant households in Shandong 
Province built new houses, accounting for 20 percent of the total peasant house- 
holds. Some 30 percent of the peasant households in Qingdao Municipality and 
Yantai and Linyi prefectures moved into new houses. [SK051413 Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 4 Jan 81 SK) 


CHONGQING CABLE RAILWAY--Chengdu, 16 Dec (XINHUA)—Construction started yesterday 
on China's first passenger cable railway across the Jialing River, in Chongqing 
City, Sichuan Province, southwest China. The project is due to be completed by 
the end cf 1981 and will carry 600.700 [as received) passengers an hour in a 
cable car with a capacity of 45 persons per trip. The cableway will be 737 
meters long and will run from Cangbai Road, near the river front area of down- 
town Chongqing, across the Jialing to Jinsha Road on the north bank. [Text] 
[Beijing XINHUA in English 0142 GMT 13 Dec 80 OW] 


WUHAN MUNICIPAL CIRCULAR--The Wuhan municipal people's government issued a 
circular on 19 December, demanding that all units carry out large-scale inspec- 
tions on the number of capital construction projects, commodity prices, storage 
of materials and indiscriminate lumbering. [Wuhan Hubei Provincial Service in 
Mandarin 1100 GMT 23 Dec 80 HK] 
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ZHEJIANG URBAN PLANNING MEETING--A Zhejiang provincial meeting on urban planning, 
construction and environmental protection was recently held in Hangzhou. The 
meeting called on all localities to formulate appropriate plans for urban con- 
struction and environmental protection, control the size of large cities, develop 
medium-sized cities in a rational way and vigorously build small cities. The 
meeting encouraged enterprises and departments to self-finance building of living 
quarters for their workers and staff. The meeting also encouraged individuals to 
buy and build living quarters of their own. [Hangzhou Zhejiang Provincial 
Service in Mandarin 0400 GMT 28 Dec 80 OW] 


BELJING APARTMENT CONSTRUCTION—-Beijing, 12 Dec (XINHUA)--Beijing Municipal 
Statistics Bureau said today that the city has built more than 42,000 apartments 
so far this year. The bureau said this is about 16,300 more than were built up 
to the end of November last year and the city expects to complete a total of 
60,000 by the end of 1980. Work is underway on a total of 101,800 apartments. 
From the beginning of this year, Beijing has slashed back on industrial projects 
worth more than 1 million yuan and has poured 59 percent of "mobile" city funds 
into housing construction. About 68 percent of the buildings erected in the 
capital in the first 11 months of this year were residential. Of these, 20 per- 
cent are on estates with schools, kindergartens, shops and other service 
facilities. [Text] [0W172341 Beijing XINHUA in English 1218 GMT 12 Dec 80 OW] 


cso: 4006 

















DOMESTIC TRADE 


ANHUL PRICE CONTROL CIRCULAR—-The Anhui Provincial Commerce Department recently 
issued a circular calling on all-level commercial administrative units to reso- 
lutely implement the instructions of the State Council and the provincial 
people's government on strictly controlling prices and readjusting negotiated 
prices, immediately organize forces to conduct a general inspection of prices 

and lower unreasonably high prices, and strive to do a better job in the supply 
of commercial goods. Retail prices above the state listed prices must be lowered. 
Certain commodities must not be sold at negotiated prices, but prices fixed by the 
state. Speculation, profiteering and other illegal selling and buying activities 
must be stopped. [0W290955 Hefei Anhui Provincial Service in Mandarin 1100 GMT 
24 Dec 80 OW] 


ANHUI COMMERCIAL WORK——-The state-run commercial units in Anhui Province made 
significant achievements in 1980. The total value of commodities procured by 
various state-run commercial units during 1980 is 5.7 percent greater than that 
of 1979, and the total value of commodities sold is 17 percent greater than that 
of 1979. Total profits turned to state treasury by those units as of the end of 
November 1980 already fulfilled the annual quota. During 1980 more than 500 
state-run commercial networks or units were set up in 8 municipalities and more 
than 33,000 individual industrial and commercial enterprises and stores were 
restored or set up in the province. The total value of commercial products sold 
to the people during 1980 is over 2.8 billion yuan, representing a 17 percent 
increase over the previous year. The varieties of agricultural sideline products 
in the markets have increased, but the average price has decreased by 1.62 per- 
cent. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 31 Dec 80 OW] 


BEIJING PRICE REGULATION--Beijing, 16 Dec (XINHUA)--The Beijing municipal people's 
government today issued a tentative regulation on the kinds of farm and sideline 
products which can be sold and bought at negotiated prices and the principle of 
pricing for these products. According to the regulation, pigs, cattle, sheep, 
domestic rabbits, pork, beef, mutton, rabbit meat, eggs, duck eggs, chickens 
and ducks are to be sold at prices already fixed by the state, while other 
varieties of meat, eggs and poultry are to be sold at negotiated prices. The 
regulation points out that in negotiating the purchase and selling prices, the 
negotiated prices should generally be lower than the local market price, and 
that the negotiated prices should be in line with the principle of making 
smaller profits for quicker turnover. [0W220135 Beijing XINHUA Domestic Service 
in Chinese 1600 GMT 16 Dec 80 OW] 
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GUIZHOU PRICE CONTROL--According to a Guizhou station commentary, some areas in 
the province have been increasing commodity prices on their own accord. The 
commentary urged the departments concerned to attach importance to this. The 
commentary said: It is necessary to do a good job of controlling prices in 
accordance with the State Council's circular in order to maintain a stable 
livelihood for people. We must strictly forbid units from raising commodity 
prices on their own accord. [HK231309 Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 1 Dec 80 HK) 


HEBEI PRI .JONTROL--The Hebei provincial people's government issued a circular 
on 9 December, demanding that all areas seriously implement the State Council's 
circular on price control. The circular said: All departments concerned through- 
out the province must organize cadres and the masses to understand the importance 
of price control. All departments concerned should also carry out inspection to 
insure that commodity prices are not raised subtly. The circular also pointed 
out: The provincial people's government will soon publish regulations concerning 
the sale and purchase of commodities at negotiated prices, and will organize 
large-scale inspection to insure that commodities are sold in accordance with 

the regulations. [(HK200706 Shijiazhuang Hebei Provincial Service in Mandarin 
0430 GMT 10 Dec 80 HK] 


HELLONGJIANG PRICE CIRCULAP-—The Heilongjiang provincial people's government 
issued a circular on 26 December. The circular states: Means of production 
under state control, manufactured goods under the first and second categories, 
major industrial raw materials and farm products and manufactured goods impinging 
on the people's daily life cannot be sold at negotiated prices. The prices of 
manufactured goods under the third category should be set by industrial and com 
mercial enterprises. The ceiling for negotiated prices of grain and oil-bearing 
seeds is 150 percent of present prices. The retail prices of vegetables should 
be frozen at the 1980 level. The ceiling prices of other farm products and 
manufactured goods should be set at the levels obtaining on or before 7 December 
1980. The circular also sets forth regulations on seasonal variations in price. 
[SK310718 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 26 Dec 80 SK] 


HUNAN PRICE CONTROL CONFERENCE--The Hunan provincial people's government held a 
telephone conference on 15 December, urging the entire province to implement the 
State Council's circular on price controls. Liu Fusheng, secretary of the provin- 
cial CCP committee and vice governor, presided over the conference, and Shang 
Zijin, vice governor, spoke at the conference. He said: All areas must attach 
importance to price control work and should work in accordance with four proposals. 
Leaders at all levels must: 1) Take the lead in implementing the State Council's 
circular; 2) immediately launch commodity price inspections; 3) seriously rectify 
prices of commodities which are sold at negotiated prices; 4) closely link stable 
commodity prices with market regulation, insuring that state-allocated materials 
are not sold at negotiated prices and that the supply of products is adequate 
during the spring festival. [HK251350 Changsha Hunan Provincial Service in 
Mandarin 2315 GMT 16 Dec 80 HK] 


JIANGXI PRICE CONTROL CIRCULAR--The Jiangxi provincial people's government issued 
a circular on 12 December on price control. The circular read as follows: All 
administrative offices, people's governments at all levels in municipalities and 
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counties and all units must strive to stabilize commodity prices. It is neces- 
sary to: 1) Sell all products, either retail or wholesale, at fixed state 
prices; 2) stop all kinds of deception; 3) seriously rectify sale and purchase 
by negotiation; 4) implement the policy of not selling category No 2 industrial 
products at negotiated prices; 5) state-allocated materials must be supplied at 
fixed prices; 6) market prices must be marked complying with local unified 
prices; 7) stabilize prices of vegetables in the municipalities; 8) strengthen 
market management and strike at all speculative activities; 9) launch inspections 
over commodity prices. [Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 
13 Dec 80 HK] 


JIANGXI PRICE INSPECTION GROUP--In order to seriously implement the State Coun- 
cil's circular on price control, the Jiangxi provincial people's government has 
set up a price inspection group to carry out market price inspections in Yichun, 
Ganzhou and Fuzhou prefectures. The inspection group was led by provincial Vice 
Governor Wang Shixian. The inspection group consisted of 122 members and was 
divided into 16 inspection teams. [Nanchang Jiangxi Provincial Service in 
Mandarin 1100 GMT 13 Dec 80 HK] 





NEI MONGGOL SALES EXHIBITION--The first Nei Monggol regional sales exhibition of 
products produced by commune and brigade-run enterprises closed on 15 December. 
The retail sales totaled some 70,000 yuan and the volume of business was nearly 
7 million yuan. During the exhibition, a forum was held which was attended by 
some 500 persons, including responsible persons from various leagues, municipali- 
ties, banners and counties and responsible persons of key regional commune and 
brigade-run enterprises. A work plan for 1981 was formulated at the forum. 
Regional leading comrades, including Wang Duo, Shi Guanghua and Chen Binyu, 
toured the sales exhibition and gave speeches on ways to steadily develop the 
commune and brigade-run enterprises in the region. [SK161410 Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 15 Dec 80 SK] 


SHAANXI PRICE CONTROLS--The Shaanxi provincial people's government issued a 
circular on 6 December urging the implementation of price controls. The circular 
included eight stipulations: 1) Commodities must be sold complying with the 
state's fixed retail and wholesale prices; 2) negotiated price commodities must 
be sold in accordance with the stipulations published on 7 February 1980; 

3) products produced in excess of the state's production quota must be sold 
according to state fixed prices and not at negotiated prices; 4) catering, 
repair and services trades must charge people in accordance with state fixed 
rates; 5) vegetable prices must be stabilized and no units are allowed to pur- 
chase vegetables directly in the communes and brigades; 6) county people's 
governments can stipulate prices of other necessary everyday products in light 
of local conditions; 7) enterprises must be supervised under the state's poli- 
cies; 8) it is necessary to strengthen management over markets and strike out at 
all speculative activities. [HK231340 Xian Shaanxi Provincial Service in 
Mandarin 2300 GMT 12 Dec 80 HK] 


SICHUAN BLACK MARKETS--According to CHENGDU RIBAO report, on the evening of 

9 December, Chengdu policemen and responsible comrades of the municipal indus- 

trial and commercial administration bureau conducted a joint operation to crack 
down on black markets. They arrested 67 suspects and seized a large amount of 

goods. [Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 12 Dec 80 HK] 
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ILLEGAL HAWKING IN CHENGDU—According to a SICHUAN RIBAO reporter's letter, 
illegal hawking has been discovered recently in Chengdu Municipality. These 
hawkers caused traffic congestion and disturbed social order. Most of the 
products were speculative products sold under the pretext of purchasing and 
selling at negotiated prices. The letter urged departments concerned in the 
province to adopt effective measures to stop these activities. [Chengdu Sichuan 
Provincial Service in Mandarin 2300 GMT 12 Dec 80 HK] 


YUNNAN PRICE INSPECTION GROUP--According to a YUNNAN RIBAO report, the Yunnan 
provincial people's government held a meeting on 12 December on implementing 

the State Council's circular on price control and on arranging future tasks. 

A provincial price inspection group was set up at the meeting. The inspection 
group was headed by Wu Shengmin, the provincial vice governor, and (Wang Shichao), 
(Liu Hua), (Zhu Qing) and (Wang Ningdao). The inspection group was divided into 
four teams, and their main jobs were to help, guide, supervise and inspect all 
areas in implementing the State Council's circular on price controls. The 
inspection group will work until next year's spring festival. The inspection 
group will punish those who violate the State Council's circular and award 
advanced units or individuals. [Kunming Yunnan Provincial Service in Mandarin 
1100 GMT 13 Dec 80 HK] 


YUNNAN TRADING WAREHOUSE--Kunming, 29 Dec (XINHUA)--A trading warehouse was opened 
in Kunming on 1 December 1980, jointly set up by 31 border counties in Yunnan. 

It serves as an agent for buying, selling, storing, transporting and processing 
farm and sideline products of minority nationalities regions. In less than a 
month, the warehouse has signed purchase and sales contracts amounting to 1.2 
million yuan for eight Yunnan border counties and various provinces and cities. 
[0WO21023 Beijing XINHUA Domestic Service in Chinese 0253 GMT 29 Dec 80 OW] 


YUNNAN PRICE CONTROL CIRCULAR--According to a YUNNAN RIBAO report, the Yunnan 
provincial people's government has issued a supplementary circular to the State 
Council's circular on price controls. The supplementary circular outlines what 
must be done in Yunnan in order to implement the State Council's circular. The 
tasks are: 1) Governments at all levels must widely launch mass inspections of 
commodity prices; 2) seriously rectify sale and purchase by negotiation; 

3) resolutely forbid the raising of commodity prices and the selling of sham 
products; and 4) people's governments at all levels and in the rural areas must 
organize inspection teams to launch price inspections, and encourage people to 
disclose cases which violate the State Council's circular. [Kunming Yunnan 
Provincial Service in Mandarin 1100 GMT 10 Dec 80 HK] 


ZHEJIANG SMUGGLING ACTIVITIES--Since August of 1980, Lishui County in Zhejiang 
has cracked 724 cases of smuggling goods and selling gold and silver coins. In 
recent months, smugglers and speculators, after being buffeted in the coastal 
areas, have sneaked into the mountainous areas of Lishui County to continue 

their illicit activities. In mid-November, cadres of the county's commercial 
administrative department, assisted by local militiamen, seized over 890 smuggled 
wristwatches, over 1,700 silver coins, and some sold and tape recorders in 8 days. 
On 19 November a smuggler from Gansu Province tried to smuggle 105 wristwatches 
into Lishui County via Wenzhou. He was arrested the next day. Another smuggler 
from Wenzhou was also arrested by militiamen when he was buying silver coins at 

a high price in a brigade in Lishui County. [Hangzhou Zhejiang Provincial Service 
in Mandarin 1100 GMT 2 Jan 81 OW] 
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FOREIGN TRADE 





FUJ. .-HITACHI AGREEMENT SIGNED ON ESTABLISHING TV SET COMPANY 
Details of Agreement 
HK251350 Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 16 Dec 80 HK 


[Excerpt] The Fujian Investment Enterprise Company and Fujian Electronic Import 
and Export Company came to an agreement with the Hitachi Company of Japan on 
pooling capital for a TV set business. Both sides agreed to establish the 
Fujian-Hitachi TV Set Company, Limited, for the production of TV sets. The 
signing ceremony was held in Fuzhou on the afternoon of 13 Deoember and was 
attended by provincial Vice Governors Guo Chao, Wang Yan and Zhang Yi, respon- 
sible persons of departments concerned and all members of the Hitachi Company 
delegation. Fujian Investment Enterprise Company assistant general manager 
Zhao Zongxin, Fujian Electronic Import and Export Company general manager (Ping 
Fan) and Japanese delegates signed the agreement. Each side should contribute 
half of the investment. The total amount of capital is 3.6 million yuan of 
remnibi which is equal to 500 million yen in Japanese currency. The aim of 
this joint enterprise is to produce and sell color and black and white TV sets. 
This enterprise will produce TV sets on a trial basis in March 1981 and will be 
formally put into operation in July of the same year. It is estimated that the 
1981 annual output of black and white and color TV sets will be 130,000 sets, 
and after 1981, the annual output of black and white and color TV sets will be 
330,000 sets. The products will be sold at home and abroad. The period of the 
joint operation is 15 years. 


Hitachi Delegation 
HK251350 Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 16 Dec 80 HK 


[Excerpt] The Hitachi Company's friendship delegation, which comprised 20 people, 
arrived in Fuzhou by special plane on the morning of (713) December to sign the 
agreement on the establishment of the Fujian-Hitachi TV Set Company, Limited. 
During its stay in Fuzhou, the delegation paid a visit to leaders of provincial 
and municipal governments and to the Fujian electronic equipment plant. Leaders 
of the provincial and municipal governments, including Ma Xingyuan, Guo Chao, 
Wang Yan, Zhang Yi and (You Dexin), met and held friendly talks with the members 
of the delegation. On 14 December at noon, the Hitachi delegation gave a banquet 
to responsible persons of the provincial and municipal governments and depart- 
ments concerned. 
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POREIGN TRADE 


GANSU TOURISM--Thanks to the improvement of services and food supply, Gansu 
Province in 1980 received some 8,000 tourists from 32 foreign coun:ries and 
regions, doubling the 1979 figure. [Lanzhou Gansu Provincial Service in 
Mandarin 1125 GMT 31 Dec 80 SK) 


GUANGDONG POREIGN EXCHANGE--The Guangzhou branch of the Bank of China has greatly 
increased foreign exchange earnings from Guangdong ports this year. By the end 
of November, it had received foreign exchange earnings of $2,814,600,000, 15.57 
percent more than in the corresponding period of last year. [Guangzhou Guangdong 
Provincial Service in Mandarin 1120 GMT 28 Dec 80 HK) . 


GUANGDONG RESORT--The Zhongshan Hot Springs Resort, jointly operated by the 
Zhongshan branch of the China International Travel Service and the China-Macao 
Construction Investment Company, held a ribbon-cutting ceremony on 28 December 
at noon. The hot springs resort is stiuated in Sanxiang Commune, Zhongshan 
County. Construction of the resort began on 1 November 1979. Its area is 
480,000 square meters and its buildings cover some 30,000 square meters. Yang 
Shangkun cut the ribbon. Leading comrades of Guangdong, Guangzhou and Foshan 
Prefecture, including Liu Tianfu, Liang Lingguang, Liang Weilin, Ou Chu and 
(Yang Deyuan), attended the opening ceremony. China Travel and Tourism Adminis- 
trative Bureau director Lu Xuzhang also attended. The hot springs resert will 
formally open to tourists on 10 January 1981. [Guangzhou Guangdong Provincial 
Service in Mandarin 1170 GMT 28 Dec 80 HK] 


HEBEL TRADE FORUM--The Hebei provincial government recently held a forum on 
imports and exports to sum up past experiences in import and export work in the 
past year. The forum held: It is necessary to grasp import and export activities 
in order to enrich the people and the state. We must also bring the province's 
superior situation into full play and speed up production of minerals, porcelain 
wares and other industrial products. We must also increase the varieties of 
products and promote packaging in order to increase the products’ competitiveness 
in the international markets. It is necessary to improve the management system 
of imports and exports and attach importance to building enterprises. Responsible 
comrades of the Hebei provincial people's government Li Erzhong, Guo Zhi and Yue 
Zongtai spoke at the forum. [Shijiazhuang Hebei Provincial Service in Mandarin 
0430 GMT 1 Dec 80 HK] 

















NEI MONGGOL EXPORT GOODS--Ju Ud League Foreign Trade bureau had exported some 
4.47 million yuan of goods by 11 December, an ! rease of 12.2 percent over the 
corresponding 1979 period, prefulfilling the aaual plan by 20 days. [SK311058 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 30 Dec 80 SK) 


SHANGHAI FOREIGN EXCHANGE--According to a report by JIEFANG RIBAO, the total 
foreign exchange earned through trade and other sources in Shanghai reached 
$4.3 billion in 1980, increasing by 16 percent over that in 1979. [Shanghai 
City Service in Mandarin 2300 GMT 2 Jan 81 W) 


SHANXI COAL EXPORT--Shanxi Province recently set up a local coal foreign trade 
company and the company has already signed contracts with Japan, the Philippines, 
Thailand and Singapore to export some 370,000 tons of coal. So far, 230,000 
tons of coal have already been transported to the port and 120,000 tons have 
been exported. In the past, the province's coal trade was run by the state, 

but now, since the decisionmaking rights of enterprises have been expanded, the 
local coal trade company was able to handle business themselves. [Taiyuan 
Shanxi Provincial Service in Mandarin 2300 GMT 6 Dec 80 HK) 


CSO: 4006 


61 














FURTHER DETAILS ON PRC INCOMES SURVEY REPORTED 


0W020628 Beijing XINHUA Domestic Service in Chinese 1600 GMT 30 Dec 80 





[Text] Beijing, 30 Dec (XINHUA)--The number of families with per capita monthly 
income over 25 yuan has increased to 76.5 percent of the total number of wage- 
earning families in China, according to a survey on wage-earning family incomes 
conducted by the State Statistical Bureau. The survey attributes this increase 
to the series of measures adopted by the party and state to improve living con- 
ditions for Chinese wage-earning families following the smashing of the “gang of 
four." 


The survey employed the cross-section sampling method [hua lei xuan dian deng ju 
chou yang 0439 7352 6693 7820 4583 5415 2132 2876]. It covered 86,955 families 
of various occupations--industry, capital construction, agriculture, forestry, 
communications, postal and telecommunications, commerce, urban public utilities, 
science, culture, education, public health, finance, office and mass organiza- 
tions--in Beijing, Tianjin, Shanghai and 41 other cities. 


The following are the results of this survey: 


A Chinese wage-earning family in the first quarter of 1980 had an average of 4.48 
persons. Of these, 2.47 persons or 55.1 percent had jobs. Thus, a wage earner 
supported an average of 1.81 persons (including the wage earner himself; this is 
also true for the figures below). The average wage was 63.92 yuan (including 
bonuses, subsidies, allowances for nonstaple foods, etc.). The per capita monthly 
income for a wage-earning family (including constant and inconstant income) was 
35.8 yuan. Of this figure, 32.68 yuan was for the costs of living (income that 
can be applied to living costs after expenses of supporting relatives and dona- 
tions and gifts are deducted from total income). 


There were 10 cities out of the 44 surveyed where this income for living costs 


exceeded 35 yuan. They were Guangzhou, Shanghai, Urumgi, Foshan, Hangzhou, 
Beijing, Jinan, Shenyang, Yantai and Tianjin. 


This income for living costs was between 30 and 35 yuan in 16 other cities. 
They were Dandong, Shijiazhuang, Changsha, Wuhan, Nanjing, Anshan, Chengdu, 
Chongqing, Qiqihar, Jinzhou, Xian, Nanning, Zhengzhou, Huangshi, Jilin and 
Changchun. 

















The remaining 18 cities averaged under 30 yuan: Harbin, Yinchuan, Handan, Hefei, 
Lanzhou, Daqing, Luzhou, Xianyang, Zaozhuang, Hohhot, Qinhuangdao, Taiyuan, 
Fuzhou, Nanchang, Xining, Kunming, Kaifeng and Qingjiang. 


The survey divided wage-earning families into the following five groups on the 
basis of this living costs income received by the families. 





l. Families with a cost of living income over 50 yuan accounted for 9.3 percent 
of those surveyed. Several factors accounted for their relatively high income. 
First, their wages were generally high--71.16 yuan per wage earner or 11.3 per- 
cent over the average wage of all families surveyed. Second, each family had 
fewer people-—3.53 persons or 21.2 percent under the average. Third, there were 
more wage earners in each family--3.01 persons or 21.9 percent more than average. 
The employment rate was 85.3 percent. Each wage earner in these families sup- 
ported only 1.17 persons. 


2. The higher-middle income families with cost of living income between 30 and 
50 yuan accounted for 30.2 percent of those surveyed. In this group, income 
exceeded expenditures and living standards were fairly good. The average wage 
was 64.43 yuan. The number of people in each family was 4.18 while the number 
of wage earners was 2.85. A wage earner supported an average of under 1.5 
persons. 


3. Middle income families with cost of living income between 25 and 35 yuan 
accounted for 37 percent of the surveyed. The average wage in this group was 
63.54 yuan. Their living standards were lower than the higher-middle income 
group because there were more people in the family, fewer wage earners and more 
dependents. 


4. The lower income group with cost of living income between 15 and 25 yuan 
accounted for 21.4 percent of the surveyed. Families in this group had rela- 
tively difficult living conditions. The average wage was 61.89 yuan. Each 
family had an average of five persons. Only 1.98 persons in each family had 
jobs. An average wage earner supported 2.54 persons. 


5. Poverty-stricken families with cost of living income under 15 yuan accounted 
for 2.1 percent of the surveyed. Families in this group maintained rather diffi- 
cult lives. Their income could not cover their expenses and they had to depend on 
the subsidies from their work units. The average wage in this group was 62.43 
yuan, only 1.49 yuan less than that of those surveyed. However, because of the 
large family size (5.3 persons), fewer wage earners (1.31 persons), more 
dependents (4.05 persons) and a higher unemployment rate (0.39 persons or one in 
every 2.5 families), their cost of living income was only 13.26 yuan. 


The survey indicates that the income level for Chinese wage-earning families is 
not balanced. Workers in cultural, education, public health, office and mass 
organizations received lower incomes. The survey also shows that workers 
recruited between 1958 and 1966 received less pay than others and their family 
burden was heavier. 
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Some wage-earning families whose employment rate and pay had remained unchanged 
over the years were receiving less income in real term because of rising infla- 
tion. Therefore, stabilizing the retail prices of daily necessities to prevent 
the reduction of their income in real term is an important issue for serious 
study and resolution. 
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LABOR AND WAGES 


LABOR BUREAU NOTES MORE YOUTHS PLACED IN JOBS IN BEIJING 
0W240835 Beijing XINHUA in English 0819 GMT 24 Dec 80 


[Text] Beijing, December 24 (XINHUA)—More than 181,000 young people in the 
Chinese capital have been placed in jobs this year and about 40,000 are still 
waiting their turns, according to the city's Labor Bureau today. 


Some 130,000 of these young people entered state or collective enterprises, said 
Huang Heping, an official at the Labor Bureau. About 24,000 have been recruited 
into factories run by neighborhood communities, some have set up their own busi- 
nesses, and others have entered colleges, vocational schools or the army. 


Beijing had a total of 220,000 young people waiting for jobs this year, Huang 
Heping said. Among them, 110,000 were middle school graduates, 40,000 were 
educated youths who had returned from the countryside, and 70,000 were left over 
from last year. 


Beijing has taken measures this year to give factories and other enterprises more 
power to enroll their own workers under unified city plans. Children of workers 
and staff members have priority in the recruitment. 


Some 4,700 labor service companies have been set up in the city this year to 
arrange jobs for youths in commerce, repairs, service trades, construction and 
other urban jobs. 


Some jobless youths set up their own restaurants, tea houses and other small 
businesses, while others are engaging in tailoring or photography cooperatives. 


In the last two years, a total number of 510,000 young people have been given 
jobs, Huang Heping said. 
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LABOR AND WAGES 


CHANGSHA HOUSEHOLD SURVEY--The Changsha Municipal Statistics Bureau recently 
carried out a sample survey of residential households. The results of the 

survey showed that more people are now in employment and that there has been a 
big increase in household purchase of consumer durables. This demonstrates that 
due to the concern of the party and government for the vital interests of the 
people in recent years, a lot of work has been done to repay the debts in 
employment and living standards caused by the "gang of four's" interference. 
Definite successes have been scored in this work. The survey showed that average 
monthly cost of living per capita is now 77.96 percent higher than in 1964. 
Allowing for increased prices, this represents an increase of 42.39 percent in 
real terms. On average there are 57 bicycles, 33 sewing machines, 188 wrist- 
watches, 44 radio receivers, 5.62 television sets and 4.36 gramophones to every 
100 households. The average household consists of 3.8 persons. According to the 
survey, one-third of households have saved up the money and are waiting to buy 
various consumer durables. [Text] [HK200224 Changsha Hunan Provincial Service 

in Mandarin 2315 GMT 19 Dec 80) 


FUJLAN WORKERS' LIFE--The Fujian provincial people's government recently 

approved the report of the provincial economics committee and the Federation of 
Trade Unions surveying the life of workers. The report demanded that the whole 
province carry out an inspection of the life of workers and improve their living 
conditions. All leading comrades must attach great importance to the life of 
workers since it is directly related to the progress of the four modernizations. 
It is necessary to bring into full play the role of workers’ congresses and carry 
out serious investigations of problems that are discovered. It is also necessary 
to educate the worker to struggle arduously and to consider the interest of the 
entire state. [Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 14 Dec 80 HK] 


HEILONGJIANG WORKERS' LIVELIHOOD—-The Heilongjiang provincial government recently 
held a meeting to urge governments at all levels and all provincial organizations 
to inspect workers’ livelihood and solve their difficulties. Particularly, 
efforts were called for solving the workers’ housing problems. [Harbin 
Heilongjiang Provincial Service in Mandarin 1100 GMT 6 Dec 80 SK] 


LIAONING PLACES JOBLESS YOUTHS--Liaoning Province has placed 730,000 urban job- 
less youth, 530,000 of which were ful)y employed. It is expected that the 
provincial annual placement plan will be overfulfilled by the end of 1980. 
[Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 27 Dec 80 SK] 

















HOHHOT EMPLOYMENT MEETING-—-According to our correspondent (Cao Shuliang), the 
Hohhot municipal people's government recently held a labor employment meeting, 
putting forward the following four measures in this regard for 1981: 

1) Vigorously develop the collective economy and properly develop an individual 
economy which does not exploit other people. Politically, all collective units 
should be treated equally without discrimination. Economically, the resources 

of such units should not be transferred indiscriminately. Assistance should be 
given them in taxation, loans, materials, and labor protection. Length of 
service should be calculated from the first day at work for those who work at 
organizations enacting various types of collective ownership. 2) Establish plants 
and farms for educated youths and develop agriculture-industry-commerce integrated 
complexes. As for those who voluntarily work in educated youth plants and farms, 
it is not necessary to change their registered domicile in the city or their grain 
distribution. 3) Actively develop various kinds of vocational education and open 
up study opportunities. All trades, enterprises and establishments are allowed 
to run vocational classes to enroll the children of workers and staff members. 

4) Reduce the numer of workers who are not included in the state plan. By the 
end of June 1981, all such workers at units owned by the whole people and by 
collectives shoulc be dismissed after receiving their wages. All laborers work- 
ing on public pro ects without the permission of the regional authority should be 
dismissed. [Excerpts] [SK280810 Hohhot Nei Monggol Regional Service in Mandarin 
1100 GMT 27 Dec 80] 


SHANGHAI COOPERATIVES--The people who were waiting for jobs in Shanghai formed 
more than 770 cooperatives this year. About 73 percent of the more than 10,000 
participants of those cooperatives are young people. Those cooperatives are much 
welcomed by the masses. They include restaurants, clothing stores, hotels and 
department stores. In order to further promote the forming of cooperatives, the 
municipal office in charge of collective enterprises held a meeting on the after- 
noon of 29 December to exchange experience in running cooperatives. [Shanghai 
City Service in Mandarin 1130 GMT 30 Dec 80 OW) 


SHANXI LABOR EMPLOYMENT MEETING—-The Shanxi Provincial CCP Committee recently held 
a meeting in Taiyuan on labor employment. Tue meeting exchanged experiences on 
settling unemployed people in the province and studied policies to develop the 
individual and collective economies. The meeting held: We must vigorously 
develop the light and textile industries, handicraft works, services and other 
trades to provide employment for more people. All units must strive to provide 
employment for more people in accordance with their local conditions. The 
province will encourage the setting up of individual enterprises by means of 
exempting them from taxation. The meeting also demanded that all areas and 
departments strengthen leadership and attach importance to settling unemployed 
people to make full use of the adequate labor force in the province. [Taiyuan 
Shanxi Provincial Service in Mandarin 2300 GMT 3 Dec 80 HK] 


XINJIANG URBAN JOBLESS YOUTHS--A number of deputies to the third session of the 
Fifth Xinjiang Regional People's Congress have shown deep concern for the 
employment and ideological education of jobless youths. They pointed out: It 
is necessary to strengthen political-ideological work on urban jobless youths, 
pay attention to their vocational training and increase employment opportunities 
so that they can receive a good education and have work to do. [Text] [0W152028 
Urumqi Xinjiang Regional Service in Mandarin 1620 GMT 15 Dec 80] 
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YUNNAN TRADE UNION MEETING—The first plenary session of the Fifth Committee of 
the Yunnan Provincial Federation of Trade Unions has elected the chairman, vice 
chairmen and standing committee members of the Fifth Provincial Federation of 
Trade Unions Committee. (Cao Liangzhu) was elected chairman, (Xu Renlong) and 
(Deng Xiaoshu) were elected vice chairmen. [Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 8 Dec 80 HK] 
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TRANSPORTATION 


WATER TRANSPORT ENTERPRISES OUTLINE 1981 TASKS 
OW311122 Beijing XINHUA Domestic Service in Chinese 1447 GMT 29 Dec 80 


[Text] Beijing, 29 Dec (XINHUA)--It was pointed out at a recent work conference 
of enterprises directly under the Ministry of Communications that the major com 
munication work tasks in 1981 are to continuously eliminate the influence of 
left-deviationist thinking, proceed from reality in doing everything, carry out 
the readjustment in a down-to-earth manner and to strengthen port construction 
and other weak links. 


Water transport enterprises are directly under the Ministry of Communications. 
Delegates attending the work conference reviewed the initial success in imple- 
menting the policy of readjustment over the past year. In 1980 each and every 
enterprise directly under the Ministry of Communications earnestly put its own 
capital construction projects in good order, readjusted the proportions between 
ports and shipping, transport and loading and unloading, the operational front- 
line and rear services, and production and livelihood, suspended and deterred a 
certain number of construction projects and shifted the focus of investment to 
port construction, scientific research and education. Thanks to the efforts to 
tap potential and transform existing ports while stepping up the unfinished and 
supplementary projects of new ports, the loading and unloading capacity of ports 
increased by 4 million dun in 1980. Fairly good progress was also made in build- 
ing workers’ housing projects. Some 980,000 square meters of floor space are 
expected to be finished by the end of this vear. 


The conference also pointed out: Because ideological understanding lagged behind 
developments and because there was less determination and insufficient measures 
in the past 2 years, the expected achievement in readjustment work has not yet 
been made. In 1981 it is necessary to further raise our understanding, proceed 
from the overall interests of the national economy and to resolutely implement 
the readjustment policy. Building capital construction projects, efforts should 
be made to implement the principle of giving priority to tapping potential, 
technical renovation and transformation and to guarantee the needs of port con- 
struction while arranging construction investment for key projects. Efforts 
should also be made to grasp well the construction of such key ports as Shanghai 
Tianjin, Huangpu, Qinhuangdao, Dalian and Lianyunkang, give priority to the con- 
struction of ports especially designed for containerized freight, coal, grain, 
timber shipment and facilities for passenger transport service, and do an even 
better job on the unfinished and supplementary projects as well as on other 
projects which can be put into operation within a short period. 
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TRANSPORTATION 


CIVIL AVIATION STATISTICS--Beijing, 16 Dec (XINHUA)--China's Civil Aviation 
Department has fulfilled this year's passenger and cargo transportation quotas 
21 days ahead of time. As of 10 December, the total transport turnover volume 
was 13 percent over the same period last year. During the same period, the 
passenger transport volume increased 11 percent. The entire year's profit-to- 
the-state plan was fulfilled 3 months ahead of time. [Beijing XINHUA Domestic 
Service in Chinese 0712 GMT 16 Dec 80 OW] 


SHAANXI-GANSU RAILWAY ELECTRIFICATION—The electrification of the Baoji- 

Tianshui railway has been completed. The opening ceremony was held on 8 December. 
This line, 150 kilometers long, was built at the beginning of the 1940's. It has 
always been a bottleneck due to complex terrain. The electrification project 
began in May 1978. [HK130738 Xian Shaanxi Provincial Service in Mandarin 

2300 GMT 8 Dec 80 HK] 


ANHUI HIGHWAY MANAGEMENT--The Anhui provincial people's government recently 
issued a circular on improving the management of highways. The circular pro- 
hibits the use of highways, highway bridges and other highway facilities for 
other than transport purposes, such as drying grain, threshing grain, storing 
materials. It also prohibits people from destroying or damaging road signs or 
felling the trees by highways. All prefectural administrative offices and 
municipal and county governments are requested to take measures for the imle- 
mentation of the circular. [Hefei Anhui Provincial Service in Mandarin 1100 GMT 
28 Dec 80 OW] 


GUANCXI SHIPWRECK--According to a GUANGXI RIBAO report, the wreck of the passen- 
ger ship, Guilin 302, has already been salvaged. As revealed by departments 
concerned, there were 364 passengers on board the ship including 31 crew members, 
and the total number of casualties was 100. [Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 4 Dec 80 HK] 


GUANGZHOU-HONG KONG SHIPPING—Cargo shipping between Zhuhai Municipality and 
Hong Kong officially began on 18 December. The cargo shipped from Hong Kong to 
Zhuhai include motor vehicles, motor bicycles, refrigerators and other electric 
appliances, while local products were shipped from Zhuhai. [HK290946 Guangzhou 
Guangdong Provincial Service in Mandarin 1120 GMT 25 Dec 80 HK] 
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HENAN MOTOR VEHICLE PURCHASE--From January to November, Henan Province purchased 
1,141 motor vehicles. The reason for such a large amount of vehicles purchased 
within 11 months was that some units had illegally purchased these vehicles at 
high prices. As a result of this, gas supply became short. In order to cut 
unnecessary expenses and save energy, the Henan Provincial CCP Committee an 
people's government demanded that no organs and units purchase motor vehicles 
without permission of the provincial CCP committee. [Zhengzhou Henan Provincial 
Service in Mandarin 1100 GMT 26 Dec 80 HK] 


HUBET RALLWAY TRANSPORTATION--Wuhan Railway Bureau has strengthened management 
over transportation and has fulfilled the year's passenger and freight transport 
quota 1 month ahead of schedule. Wuhan Railway Bureau's scheduled freight 
volume decreased by 8 percent over last year, but in order to increase work and 
profit, they worked hard to organize more transportation of minerals and other 
materials. [HK200616 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 

6 Dec 80 HK] 


JIANGSU HAULAGE RECORD--Nanjing, 2 Jan (XINHUA)--Transport workers in Nanjing, 
Jiangsu Province, have set a national record for a single load by moving a com- 
plete reaction tower weighing 374 tons from the dock to the site of a new chemical 
plant 4 kilometers away by highway. The tower, to be installed at the Nanjing 
Chemical Works, is 27.2 meters long and 4.12 meters high. The workers buttressed 
several bridges along the highway before they moved the tower. [Text] [Beijing 
XINHUA in English 1204 GMT 2 Jan 81 OW] 


LIAONING COMMUNE HIGHWAYS--Liaoning Province has established a complete highway 
network for all the 1,149 communes throughout the province. All the communes 
have highways connected with their county seats. The total length of these high- 
ways is 14,000 kilometers. [Shenyang Liaoning Provincial Service in Mandarin 
1100 GMT 7 Dec 80 SK] 


LIAONING PORT IMPROVEMENT--Shenyang, 25 Dec (XINHUA)--Foreign export operation 
has been resumed in Liaoning's Yingkou port, one of the major seaports in north- 
east Chima, after renovation. Recently two shipments of pig iron by two Chinese 
oceangoing freighters left this port for Japan. During renovation, the port's 
fairway was dredged and 21,000 square meters of concrete storage yards and roads 
were built. [0W291131 Beijing XINHUA Domestic Service in Chinese 0110 GMT 

25 Dec 80 OW] 


SHANDONG RAILWAY LINE--In Shandong, a 161-kilometer long railway line, starting 
from Xindian station along the Jiaoji railway and passing through 19 stations to 
Taian station to link up with the Jingfu railway, opened to traffic 1 January 
1981. Construction of this line took 6 years and 200 million yuan of investments. 
[SKO21253 Jinan Shandong Provincial Service in Mandarin 2300 GMT 31 Dec 80 SK] 


SHANGHAI TRAFFIC SITUATION--The Shanghai municipal people's government this 
afternoon called a mobilization meeting to improve Shanghai's traffic situation. 
The meeting urged the masses of people to observe traffic rules, maintain traffic 
order and insure traffic safety. Attending the meeting were also Acting Mayor 
Wang Daohan and Vice Mayors Han Zheyi, Zhao Zukang, Wang Jian and Yang Di, and 
responsible personnel from various departments concerned, totaling 1,000 persons. 
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Speaking at the meeting, Acting Mayor Wang Daohan called on leading personnel at 
all levels to fully understand the importance of traffic control, fully publicize 
traffic control, and adopt effective measures to improve Shanghai's traffic 
situation. [Shanghai City Service in Mandarin 1130 GMT 23 Dec 80 Ow] 


XINJIANG HIGHWAY CONTROL--Detailed measures were issued recently by the people's 
government of Xinjiang Autonomous Region to strengthen highway control, safeguard 
highway facilities and improve traffic conditions. The measures point out that 
highways and other highway facilities are state property, and that no one is 
allowed to damage or illegally seize such state property. Piling up construction 
materials along highways or using highway facilities for threshing or other farm- 
ing purposes are strictly prohibited. The measures also call on all localities 
to protect highway bridges and tunnels when launching farmland capital construc- 
tion. [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Dec 80 OW] 


ZHEJIANG HIGHWAY CONSTRUCTION--The Zhejiang Provincial Communications Department 
recently held a discussion meeting on highway construction in mountainous areas 

of the province in Jinyun County. In the past 4 years, more than 5,500 kilometers 
of mountain highways have been built. Now 77 percent of the communes in the 
province are served by motor vehicles. [Hangzhou Zhejiang Provincial Service in 
Mandarin 1100 GMT 27 Dec 80 WW} 


BEIJING NO 2 RING ROAD--Beijing, 25 Dec (XINHUA)--A new road ringing downtown 
Beijing opened to traffic today, with construction of three cloverleaves and the 
bicycle lanes in the eastern and northern sections still to be completed. The 
new No 2 ring road runs for 23.3 kilometers, basically following what used to be 
the old city wall. It has a total of nine cloverleaves at junctions with main 
roads. Its driving lanes, 22.7 to 28.4 meters wide, are separated from bicycle 
lanes which are six to nine meters wide. This is part of a master road scheme 
for the city, laid out like three concentric rings. The two other roads, the 
inner city ring road, and the No 3 ring road which is still under construction, 
connect with all the main highways leading to the outskirts of the city and to 
other cities in the country. The No 2 ring road is designed to ease some of the 
traffic load in the city proper and improve the traffic for the 3 million 
bicycles in the city, said an official of the Capital Construction Engineering 
Corps. [OW271231 Beijing XINHUA in English 1201 GMT 25 Dec 80 OW] 


JIANGSU DEEP-WATER BERTHS--Beijing, 20 Dec (XINHUA)--Two 10,000-ton deep-water 
berths at Nantong harbor in east China's Jiangsu Province went into operation 
today, according to the Ministry of Communications. The new anchorages will 
increase Nantong harbor's annual handling capacity from 3 to 3.8 million tons. 
This is the first time that deep-water berths have been built at Yangtze River 
ports. They will speed both domestic and foreign shipping by allowing certain 
cargoes to bypass crowded Shanzhai harbor, the largest of its kind in China. 
Ships carrying coal from north China destined for Yangtze River cities can now 
anchor directly in Nantong harbor. Cotton can be shipped directly from Nantong 
to north China. The areas around Nantong are one of China's major cotton grow- 
ing centres. Imported iron ore, which used to be transshipped through Shanghai, 
will be handled through Nantong, while berite produced in central China's Hubei 
Province, will be exported to the United States from the new Nantong berths. 
Another deep-water berth is being planned. [Text] [Beijing XINHUA in English 
1201 GMT 20 Dec 80 OW] 
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TIANJIN PUBLIC WORKS CONSTRUCTION--Tianjin, 23 Dec (XINHUA)--Tianjin, one of 
China's major industrial and commercial centers and north China's biggest trade 
port, has managed to build badly needed public facilities over the last 2 years 
by greatly cutting its investment in industrial construction projects. The 
Municipal Statistics Department said that the city's investment this year in 
housing and public works accounts for 55 percent of the total. This compares 
favorably with 46 percent in 1979, and 31.7 percent in 1978. Over two-thirds of 
all construction workers are now engaged in this work. Tianjin added 1.26 million 
square meters of residential floor space from January to October this year and 
2.05 million square meters in 1979. The total floor space in the past 22 months 
is 190,000 square meters more than in the whole period of 1966-76. In addition, 
the city built 45 primary and middle schools, 190 shops and stores and 5 cinemas 
and theaters. Hospitals, roads, bridges and sewers were repaired. [Beijing 
XINHUA in English 1221 GMT 23 Dec 80 OW] 


TIANJIN PORT CARGO BERTHS--Tianjin, 24 Dec (XINHUA)--Five cargo berths capable 

of handling ships of up to 10,000 tons went into operation today at Tianjin 
harbor, one of the largest ports in north China. The harbor now has 22 berths 

of the 10,000-ton class and a total annual cargo handling capacity of about 

11 million tons. Tianjin is next only to Shanghai in the volume of export and 
import general cargo goods it handles and every year it accommodates more than 
1,600 Chinese and foreign cargo ships and dozens of international tourist passen- 
ger liners. A new container berth is expected to be completed in 1981 and two 
more general cargo berths and three other container berths are under construction. 
{Beijing XINHUA in English 1207 GMT 24 Dec 80 OW] 
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BELJING UNDERGROUND PACILITIES=-Over the past year, the Beijing municipal party 
committee has made full use of people's air defense projects to better serve the 
people. Built in the air defense projects are 53 hoteles and reception centers 
with 6,060 beds, 7 shopping centers with annual sales of 30 million yuan, 56 
underground workshops with annual output value of 61 million yuan and 290 under- 
ground warehouses. The municipal party committee has also used the underground 
facilities to provide mess halls and gathering places for factory workers. 
[Beijing Domestic Service in Mandarin 0400 GMT 12 Dec 80 OW) 


GUANGZHOU ZHOU ENLAI'S WORK--The Guangdong X’NHUA Printing House and the Guangzhou 
Municipal HONGQI Printing House have fulfilled the tasks of printing the first 
edition of the “Selected Works of Zhou Enlai" in recent months. These two houses 
received these tasks in early November this year. They were told to print 150,000 
copies of the “Selected Works of Zhou Enlai" and have now fulfilled the tasks on 
time. [HK290946 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 

25 Dec 80 HK) 


LIAONING EMBEZZLEMENT--People's procuratorates at all levels in Shenyang Munici- 
pality have been engaging in economic procuratorial work with emphasis on dealing 
with embezzlement. Some 1.47 million yuan of losses have been retrieved. 
[Shenyang Liaoning Provincial Service in Mandarin 2200 GMI 8 Dec 80 SK} 


LIAONING COMPLEXES--According to incomplete data, Liaoning Province has invested 
70 million yuan to establish 449 agriculture-industry-commerce complexes in the 
past year. These complexes have hired some 33,000 people and have earned 16.8 
million yuan. [Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 

12 Dec 80 SK] 


JLANGSU DAMAGED HOUSES--Because of frequent rainstorms this year, some 220,000 
houses collapsed and 350,000 houses were damaged in Jiangsu Province. The 
provinciai authorities allotted 4 million yuan along with 60,000 bamboo poles, 
8,400 cubic meters of lumber and 1,500 dun of cement for the reconstruction of 
the houses. At present most of the houses have been rebuilt or repaired. 
[Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 5 Dec 80 OW] 


LIAONING CORRUPTION CASE--Shenyang, 14 Dec (XINHUA)—Na Handong, responsible 
person of a factory run by No 104 middle school in Huanggutun District of 
Shenyang, Liaoning, who took some 100,000 yuan of illegal commission from 
signing processing contracts with local communes, was recently arrested in 











Guangdong's Shantou City while attempting to escape abroad. He was returned to 
Shenyang with some 40,000 yuan of illicit money recovered. Na Handong, who is 
now 28 years old, was convicted in the past on charges of larceny, speculation 
and profiteering, and extortion, and sent to reeducation through labor. He 
escaped three times from the reeducation center and has been wanted by the Law 
since 1976. [Beijing XINHUA Domestic Service in Chinese 0123 GMT 14 Dec 80 OW) 
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